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BDO Blnder Hamlyn
Chartered Accountants

20Old Bailey London EC4M 7BH

Telephone: 07t-489 9000
Telex: 88t2282 DX: t66
Facsimile: 07 | -489 6060

26 ,fune 1991

our Ref : ASD/TilP,/TAF

Your Refs IA,/PK/TF

Strictlv private & Confidenti,al

Vizards
42 Bedford Row
London
WCIR 4LL

Dear Si-rs,

R v AfiIL IBITIR

I.

Introduction

rn accordance with your instructions attached at appendix L we have
prepared a report rerating to certain transactions which, you are
instructed by your cIj-ent lrtr Asil Nadir, rerate to the eighteen
charges of theft and false accounting brought agai-nst t{r AsiI Nadir
by the Serious Fraud Office ('SFO').

You have exprained to us that it has been your crient's contention
fron the outset that the transactions which are the subject of the
charges refrect only one part of a course of deaLing whereby uni-pac
Packaging rndustries Linited ('unipac') provided sterling funds for
your client and his farnily interests or those of third parties in
exchange for Turkish Lira paid to Un5-pac in Cyprus.

You have been {nstructed by your crient that on each occasion when
sterling was transferred by po11y peck rnternational prc ('pouy
Peck') to unipac and subsequentry disbursed by order of unj_pac for
your cLient or his farniry's benefj-t or the benefit of third parties
sufficient funds in Turkish Lira had previously been paj-d into the
bank account of unipac in cyprus to allow the sterring palzments to
be nade.

A list of partners' names is open to inspection at
the above address
Authorised by the Institute of Chartered Accountants
in England and Wales to carry on investment business

2.

3.

IN TE R NATIO NAT LY

IBDO
IBINDER
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4. you have been further j-nstructed by your client that where the above

transactions lrere made for the benefit of third parties that' they

were carried out upon the instructions and in the name of urs safiye

Nadi.r.

5. you have instructed us specifically to examine the books and records

of Unipac and its account helit with the hdustrj-a1 Bank of Kibris

Limiteil ('IBK') and to enquire of the relevant officers in order to

verify the existence of such transactions.

6. This report j-s intended solely for the informatj-on of llr Asil Nadir

and his professional advisers, vizards and s J Berwin & co, in
connection with the defence of t{r Asil Nadir against the charges and

to assist hfun in providing information to the adninistrators of
polly peck International plc ('poUy Peck'). It should not be used

quoted or cj-rculated for any other purpose without our written
permission.

7. We have considered the eighteen charges of theft and false

accounting attached as appendix 2 together with copies of the

supporting documentation supp1ied by the SFO. The principal
supporting docunentation which we believe to be relevant is attached

as appendix 3.

B. We have visitecl the head office of Unipac and Unipac's principal
bankers, IBK, in the Turkish Republic of Northern Cyprus ('TRNC'),

and in the course of our visit had discussions with the following
people:

llr Fahri Tunalier - Financial Director of Unipac

l{rs Zakire Ya1cin - Accounts Clerk of Unipac

IrIr Kazim Olgu - General llanager of IBK

Ittr Atilla Apaydin - Assistant General Manager of IBK

l{r Hasan Hizlier - Accountant of IBK
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llr Olgun Beyoglu Director of the Departnent of lilonetary,

Foreign Exchange and Development

Fund Affairs of the tRl{C

Erdal & Co, the auilitors of UnipacIlr Huseyin Erdal

The information in this report is based prirnarily on our examination
of certain of the accounting books and records of Unipac, the bank

statements at IBK of Unipac and t{rs Safiye Nailir which relate
specifically to transactj-ons connected with the eighteen charges,
together with the supporting docunentation for such transactions on

those bank accounts. Where we have relied upon statenents made by

any of the persons named above this is stated. lte have confined our
inspection of the Polly Peck account,ing records and documentation to
the copies supplied by the SFO in support of the charges.

We have not carried out an audit of the accounts or underlying books

and records of Unipac or IBK. We understand from llr Fahri Tunalier
that all of the relevant docunentation at Unj-pac was made available
to us, with the exception of the 1988 private ledger of Unipac which
had been mislaid and was not available at the tirne of our
inspection. Nevertheless certain photocopies of these records were

available which we were able to inspect.

General Bp].:rnations and cments

Ilr Fahri Tunalier gave the following general explanations for the
transactions to which the charges relat,e:

i. The payments made by Unipac to Mrs Safiye Nadir's bank account

at IBK from funds provided by PoIIy Peck were always preceded

by a deposit of at least the equivalent anount in Turkish Lira
into Unipac's bank account at IBK in Cyprus.
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ii. The payments made by Unipac to Polly Peck on behalf of li{r AsiI
Nadir were charged to his current account in the books of
Unipac. (e copy of this current account for 1988 to 1990 is
attached at appendj-x 4). The current account was updated for
transactions on a monthly basis and the current account did not

go overdrawn at any month end during the periocl 1988 to 1990.

Therefore it, would be logical if the sums received by Polly
Peck from Unipac were crediteil to l{r Asil Nadir rs current
account in Polly Peck to reflect the accounting treatment of
the correqponding payments in Unipac's books.

We are told by lttr Fahri Tunalier that none of these transactions
were unusual for Unipac and that slnilar transactions have been

regularly and fully recorded in the accounts of Unipac which

accounts were audj-ted for the years 1988 and 1989.

lJe are advised by llr Fahri Tunalier that the PoIIy Peck subsidiaries

trading and investing in Northern cyprus and Turkey needed

substantial amounts of the locaI currency, Turkish Lira. The Nadir

farnily and associates had available Turkish Lira which they wished

to convert into sterling in order to make palzments in Europe. Po1ly

Peck was able to arrange the matching of these requirements through

the mediun of its subsidiary Unipac.

The exchange rAte used was more favourable in each case than the

official rate of exchange which is published. We have not been able

to independently confirm the 'free market' rate of exchange at the

relevant dates. llr Fahri Tunalier has explained that the rates of
exchange paid by Unj-pac for the turkish Lira were approximately

equivalent to the free market rate of exchange. ltr Fahri Tunalier
also said that in the normal course of business Unipac would not

deal directly in the black market for the purpose of obtaining the

necessary local currency.



BDO

15.

16.

t7.

r8.

Contd/... 5

Mr Asil Nadir maintained current accounLs with Pol1y Peck and Unipac

for personal admj-nj-stratj-ve convenience. l'Ie were informeil by

llr Fahri Tunalier that no interest was paid by Unipac to lttr Asil

Nadir for the funds helcl to his credit in his current account with

unipac and the official rates of exchange were used for the

translation into pounds sterling of palments or deposits made in

Turkish Lira relating to this current account.

The affidavj-ts of Mr Fahri Tunalier and t{r t<azirn OIgu with t'heir

attached exhibits dateil 2f June 1991 produce copies of the detailed

records of Un5-pac and IBK relevant to the transactions considered by

this report. We have examined the original account'ing records and

spoken to officers and employees of Unipac and IBK. The princlpal

documents which we have inspected are all exhibitecl to t'he

affidavits. The affidavits and exhibits are attached as appendix 5'

lJe found the affidavits and exhi-bits to be consistent with the

docunents we examined.

We were advised by llr Fahri Tunalier that it is a requirement for

cash books to be stanped by the tax authoritj-es of the TRNC at the

beginning of each financial year and for the pages of the cash books

to be stamped and numbered. We saw the cash books of Unipac for the

years l_988, 1989 and 1990 and they were so stamped. we have

confirmed with Erda1 & Co that these cash books would have formed

the basis of the accounting records from which Unipac's audj-ted

accounts were prepared.

We did not see anything j-n our examination of the accounting books

and records of Unipac and the bank statements of IBK which would

lead us to conclude that they were not genuine.

we now deal with the specific charges.
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Charqes I and 2

19. charges 1 and 2 (appenilix 2.1) are as follows:

i. Charge 1- On or about lO,lune 1988 stole the sum of f,6'000,000

belonging to Polly Peck Internatj-onal PIc.

Contrary to section 1(1) of the Theft Act 1968

ii. Charge 2 - On or about 10 .Tune 1988 stole the sum of f8,000'000

belonging to Unipac Packaging Industrj-es Ltd.

contrary to section r(r) or the Theft Act 1958

SFO clocunents

20. It is not clear to us upon which of the supporting documents the SFO

rely or seek to rely to substantiaLe charges l- or 2.

2L. A iliagram suppJ-ied by the SFo illustrates transfers of funds

(appendjx 3.1). This shows payments Lotalling f,9,750'000 from Polly
Peck to Unipac on 7r 9 and 10 June 1988, a payment of f,,8'000'000

from Unipac to IBK on 13 June 1988 fotlowed by paynents fron IBK of
f,600,000 to First National Bank of Chicago, f4,5OO,000 to Banque S G

warburg SA and L2,9OO,OOO to Citicorp Investment Bank Linitecl on 13

June 1988.

22. We assume that the charges have been based on the following :

i. Charge 1.- A palment of f,5,000,000 by PoIIy Peck to unipac

(appendix 3.2) on 10 June 1988.

ii. Charge 2 - Payments totatling f,8'000,000 by Unipac to Fj-rst

National Bank of Chicago, Citicorp Investment Bank Llnited and

S G Warburg and co (appenilix 3.3).
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BackgEouncl

l{r Fahri Tunalier has explained t,o us that the palment of f'5'000,000

by Polly Peck to Un5-pac on I0 June 1988 was receivecl by Unipac and

shown in its accountj-ng books and records as due to Polly Peck-

ltr Fahri Tunarier has explalned to us that the palzment of t8,000,000

on 13 ilune 198p by Unipac to llrs Safiye Nadir's bank account at IBK

was matched in Unipac ts accounting records against receipts of at
least the equivalent value previously deposited by or on behalf of
l.Irs Safiye Nadir in Turkish Lira in cash into Unipac rs bank account

at IBK in Cyprus.

Itocunents and i-nfornation obtai-ned in the mxC

on 7 ilune 1988 cash of 4,960,000,000 TL was deposited into Unj-pac's

bank account at IBK in cyprus (appendix 5 exhibit KO 2.1). on I
,Iune 1988 cash of a further 141880,000,000 TL was also deposited

into Unipac's bank account at IBK in Cyprus (appendix 5 exhibit Ko

2.2) . llr Fahri Tunalj-er states in his affidavit of 2I 'June 1991

(appendix 5 page 4) that these monies were pa5-d into the companyrs

account by or on behalf of lilrs Safiye Nadir. These receipts were

shown j-n the cashbook of Unipac (appendix 5 exhibit FT 2.3) and

credited in Unipac rs accounting records to an account entitled "AN

contra accountrr using a rate of exchange of 2480 TL to fI' an amount

of f,8,Ooo,ooo (appendix 5 exhibit 2.6) which is favourable to
Unipac, compareil with the official rate of exchange of 2393.10 TL Lo

f.l (appendix 6). we were told by Mr Fahri Tunalier that the profit
on exchange, as set out in appendix 6, was retained by Unipac.

The payment of fS,OOO,OOO on lO.lune 1988 was received by Unipac

from Polly Peck (appendix 3.4). The 1988 pr5-vate ledger current
account for Unipac with PoUy Peck was not available (see paragraph

9) but we were infonned by ltr Fahri Tunalier that this receipt would

have been credited to this account.

26.
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27. on 13.Iune 1988 fl8,ooo,OOo was paiil by Unipac to Mrs Safiye Nadir's

bank account at IBK (appendix 5 exhibits Ko 2-7 and Ko 2.8) which

was debj-ted in Unipac's records to the AN contra account (appendix 5

exhibit FT 2.6).

@ncl-usion

2A. We conclude in respect of charge 1 that the explanation we were

given was consistent with the accountj-ng treatment, afforded to
sirnilar transfers from Polly Peck in 1989 and 1990 when the prj.vate

ledger current account for Unipac with Polly Peck was available. In

respect of charge 2 we conclude that the docunents we have seen

substantiate the explanations given by Mr Fahri Tunalier and in your

instructions that Turkish Lira had been paid to Unipac prior to the

transfer of sterling.

Cbar<res 3 anal 4

29. charges 3 and 4 (appendix 2.2\ are as follows:

i. Charge 3 - On or about I September 1988 stole the sum of
f,,2,000,000 belonging to Polly Peck International PIc.

Contrary to section l-(1) of the Theft Act 1958

ii. Charge 4 - On a day between 8 September 1988 and 31 Decenber

1988 dishonestly and with a view to gain for yourself or
another or with int,ent to cause foss to another falsifiecl a

docunent required for an accounting purpose namely a Po1ly Peck

International PIc cash Book by making an entry therej.n which

was or may have been misleading false or deceptive j-n a

materj-al particular j-n that it concealeil the destination of a

palzment of f,2,000,000 0n I septenber 1988 by Polly peck

Internati-onal P1c.

Contrary to section 17(1)(a) of t,he Theft Act 1968.
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sFO docrnents

It is not clear to us upon which of the supporting docunents the SFO

rely or seek to rely to substantiate charges 3 or 4-

A diagram supplieit by the SFo illustrates transfers of funds

(appendix 3.5). This shows a patrment of f,2,000,000 on I September

1988 from Po1ly Peck to IBK, followed by a palment of L2,000'000

from IBK to Banque S G warburg SA on 14 September 1988.

we assume that the charges have been based on the followJ-ng:

i. charge 3 - A patzment of f2,000,000 by Po11y Peck to IBK on

8 Septenber l-988 (appendix 3.5 ).

ii. Charge 4 - As a copy of the relevant extract from the Pol1y

Peck cash book has not been supplied by the sFo we are not able

to comment on the basis of this charge.

Background

IIr Fahri Tunalier has explained to us that the payment of f2'000,000

by Polly Peck to IBK on I Septenber 1988 was credited to the bank

account of Unipac with IBK, and shown in the accountj-ng records of
Unipac as due to Pol1y Peck.

ltr Fahri Tunalj-er has explained to us that the payment of f,,2,000'000

on I September 1988 by Unipac to ltrs Safiye Nadir's bank account at
IBK vJas matched in Unipac's accounti-ng records against a receipt of
at least the equivalent value previously deposiLed by or on behalf
of l{rs Safiye Nadir in Turkish Lira in cash into Unipac's bank

account at IBK in cyprus.
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Doqnents anrd i-afornation obtained il the RI{C

on 7 september 1988 cash of 5,48O,OOO,OOO TL was clepositecl into

Unipac's bank account at IBK in Cyprus (appendix 5 exhibit, KO 3.1).

I,Ir Fahri Tunalier states in his affidavit of 2L June 1991 (appenilix

5 page 5 ) that this was deposited by or on behalf of llrs Safiye

Nailir. This receipt was shown in the cash book of Unipac (appendix

5 exhibit FT 3.2) and credited in Unipac's accounting records to the

AN contra account using a rate of exchange of 2740 IL to fI, an

amount of L2,OOO,OOO (appendix 5 exhibit, FT 3.5) which j-s favourable

to Unipac compared with the offj-cial rate of exchange of 2594.01 TL

to f L (appendix 6 ). we were told by IrIr Fahri Tunalier that the

profit on exchange, as set out in appendj-x 6, was retained by

Unipac.

On 8 September 1988 Unipac received L2,OOO,OOO from Polly Peck in
its sterli-ng account with IBK (appendix 5 exhibit Ko 3.3). The 1988

private ledger current account for Unipac with Polty Peck was not

available (see paragraph 9) but lte were informed by lIr Fahri

Tunalier that this receipt would have been credited to thj-s account.

37. On I September 1988 Unipac paid

bank account at IBK (appendix S

was debited in Unipac's records

exhibit FT 3.5).

Conc].usion

f,,2,000,000 to Iilrs safiye Nadir's
exhibits Ko 3.4 and Ko 3.5) which

to the AN contra account (appendix 4

38. We conclude in respect of charge 3 that the explanation we were

given was consistent with the accounti-ng treatment afforded to
simj-Iar transfers from Polly peck in 1989 and 1990 when the private
ledger current account for Unipac wj-th Polly Peck was available. we

cannot form a conclusion in respect of charge 4 due to the absence

of information supplied by the SFO on the treatment of the payment

in the books of Polly Peck.
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Charqes 5' 6 and 7

39. Charges 5, 6 and 7 (appenclix 2.3) are as follows:

i. charge 5 - on or about 7 June 1989 stole the sum of f,4'000'000

belonging to Polly Peck International PIc.

Contrary to section 1(1) of t'he Theft' Act 1968.

ii. Charge 5 - On or about I June 1989 stole the sum of f4,000'000

belonging to Polly Peck International plc-

Contrary to section f(r) of the Theft Act 1958

iii. Charge 7 - On or about 9 .]une 1989 stole the sum of f8'000'000

belonging to Unipac Packaging Industries Ltd.

Contrary to section 1(1) or the Theft Act 1958.

SFo docrnents

40. It is not clear to us upon which of the supporting docunents the SFO

rely or seek to rely to substant,iate charges 5' 6 or 7.

4L. A diagrarn supplied by the SFO illustrates transfers of funds

(appendix 3.7). Thj-s shows two palments each of f'4,000'000 on 7

June 1989 and I .Tune 1989 from Polly Peck to Unipac, a payment of
f,,8,OOO,0OO on 9,Iune 1989 from Unipac to IBK followed by a palrment

of f,8,lOOrOOO from IBK to Societ'e Generale on 9June 1989.

42. We assume that the charges have been based on the following:

i. Charge 5 - A payment of IA,OOO,0OO by PoUy Peck to IBK on 7

,Iune 1989 (appenclSx 3.8).
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ii.Charge6-Apaymentoff.A,ooo,ooobyPollyPecktoIBKon
I June 1989 (aPPenctix 3.9 )'

iii. Charge 7 - A payment' of f'8,OOO,OOO by unipac on 9 June 1"989

(aPPenclices 3 -tO and 3.11).

Baclground

43. l{r Fahri Tunalier has explaj-ned to us that the two payments of

f,,4,OOO,0OO each by Polly Peck to unipac on ? June 1989 and 8 June

1989 were received by unipac and shown in its accounting records as

due to PoI1Y Peck.

44. t{r Fahri Tunalier has explained to us that the palment by Unj-pac of

f,8,lOOrOOO on 9,lune 1989 to l{rs safiye Nadj-r's bank account at IBK

was matched in unipac rs accounting records against receipts of at

least the sane value previously depositecl by or on behalf of

Urs Safiye Nadir in Turkish Lira in cash into Unipac's bank account

at IBK in CYPrus.

Docrnetrts and i-nfornation obtained in the mltc

45. On 5 June 1989 cash of 13,680,000,000 TL (appendix 5 exhibit' KO 4'l-)

and on 7,fune 1989 cash of 14,OO1,5OO,OOO TL (appenilix 5 exhibit

KO 4.2) was deposited into unipacrs bank account at IBK j-n Cyprus'

ltr Fahri Tunalier states in his affidavit of 2L,fune 1991 (appendix

5page4)thatbotht'hesepalrmentsweremadebyoronbehalfofl{rs
safiye Nadir. These receipts were shown in unipac's cash book

(appendix 5 exhibj-t FT 4.3) ancl credited in Unipac's accounting

records to the AN contra account using rates of exchange of 3420 TL

to f,l and 3415 TL to f,l- respectively' an amount of f'8'L00r000 in

total (appendix 5 exhibit FT 11.6) which are favourable to unipac

compared with the official rate of exchange of 3293.84 TL to f'L

(appendix 6 ) . We were told by l,tr Fahri Tunalier that the profit on

exchange, as set out j.n appendix 5, was retained by unipac.
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46. On each of 7 June 1989 and Llune 1989 f4'OOO,00O was paid by Polly

Peck to Unipac (appendices 3.8 ancl 3.9). The two receipts of

f,.4rooorOoo were recorded in Unipac's books as due to Polly Peck, in

the inter-company account (appendix 5 exhibit FT 4.9).

47. On 9 June 1989 Unipac paid f,,8,100,000 to Urs Safiye Nadirrs bank

account at IBK (appendix 5 exhibits KO 4.5 and KO 4.7) which was

debitecl in Unipac rs records to the AN contra account (appendix 5

exhibit FT 4.6).

@nc].usion

48. We conclude in respect of charges 5 and 6 that the accountlng

records of Unj-pac show the funds as being credited to Unipac rs

current account with Pol1y Peck. l{e conclude in respect of charge 7

that the documents we have seen substantj-ate the explanation 95-ven

by l,tr Fahri Tunalier and in your 5-nstructions that Turkish Lira had

been paid to Unipac prior to the transfer of sterling.

Charqe 8

49. charge 8 (appendix 2.4) is as follows:

i. Charge 8 - on or about 16 August 1989 stole the sum of
f,,3,000,000 belonging to unipac Packagj-ng Industries Ltcl.

Contrary to section L(1) of the Theft Act L958

SFO doqnents

50. It is not clear to us upon which of the supporting docunents that

the SFo rely or seek to rely to substantiate charge 8.
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51. A diagrarn supplied by the SFO itlustrates transfers of funds

(appenilix 3.:.2). This shows a palrment of f'3,000,000 on 16 August

1989 from Polly Peck to Unipac, a payment of f3,OOO,OOo from Uni-pac

to IBK on 16 August 1989 fotlowed by a paynent from IBK to Banque s

G lJarburg on 1? August 1989.

52. we assume that the charge is based on the payment by unipac of

f.3,OOO,OOO on 16 August 1989 (appendices 3.13 and 3'14)'

Backg|rouncl

53. Ur Fahri Tunalier has explai-ned to us that the payment of f,3'000'000

on 15 August,1989 by Unipac to llrs Safiye Nadir's bank account at

IBK was matched in Unipac rs accounting records agalnst a receipt' of

at least the sane value previously depositecl by or on behalf of l{rs

Safiye Nadir in Turkish Lira in cash into Unipac rs bank account at

IBK in cyprus.

Docunents anrd i-nfornation obtailecl irr the Sf,C

On l-1 August 1989 cash of 10,875'O0O,OOO TL was depositecl into

Unipac's bank account at IBK in Cyprus (appendix 5 exhibit KO 5.1)'
IrIr Fahri Tunalier states in his affidavit ot 2l June 1991 (appendix

5 page 6 ) that this was a deposit by or on behalf of llrs safj-ye

Nadir. This receipt was shown in Unipac's cash book (appendix 5

exhibit FT 5.2) anil credited in Unipacrs accounting records to the

AN contra account using a rate of exchange of 3525 TL to f,'l, an

amount of f,3,OOO,OOO (appendix 5 exhibit FT 5.5) which is favourable

to Unipac compared with the official rate of exchange of 3535.68 TL

to f.I (appendix 5 ). l{e were totcl by l,lr Fahri Tunalier that the

profit on exchange, as set out in appendix 6, was retained by

Unipac.

54.
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55. On IE August 1989 Unipac paid f3,OOO,OOO to llrs Safiye Nadir''s bank

account at IBK (appendix 5 exhibits Ko 5.4 and Ko 5'5) which was

debited in Unipac rs records to the AN contra account (appendix 5

exhiblt FT 5.5).

Conclusion

55. We conclude in respect of charge I the documents we have seen

substantiate the explanatS-on given hy l{r Fahri Tunalier and in your

instructions that Turkish Lira had been paj-d to Unipac prior to the

transfer of sterling.

Charses 9, lO, 11 and 12

57. Charges 9, Io, 11 and 12 (appenctix 2.5) are as follows:

i. charge 9 - on or about 19 December 1989 stole the sum of

f,'l,OOO,OO0 belonging to Potty Peck Internati-onal PIc'

Contrary to section 1(1) of the Theft Act 1958

ii. charge Io - on or about 21 December 1989 stole the sum of

f,,500'OOO belonging to Polly Peck International PIc'

Contrary to section L(1) of the Theft Act 1958

iii. charge 11 - on or about 22 December 1989 stole the sun of

fI,1001000 belonging to unj-pac Packaging Industries Ltd.

contrary to section 1(1) of the Theft Act 1958.
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iii. charge 12 - Between 22 December 1989 and 31 .Ianuary 1990

dishonestly and with a view to gain for yourself or with intent

to cause loss to another falsified a docunent required for an

accounting purpose namely a Polly Peck International PIc Cash

gookbymakinganentrythereinwhich!'asormayhavebeen
misleading false or deceptive in a materj-al particular in that

it concealed the source of a payment of f'1'100'000 on 28

December 1989 to Polly Peck International PIc'

contrary to sectj-on 17(1)(a) of the Theft Act 1968

SFo docunents

It is not clear to us upon which of the supporting documents the SFO

rely or seek to rely to substantiate charges 9, 10, II ot 12.

A diagram supplied by the sFo illustrates transfers of funds

(appendix 3.15). This shows patrments of f,1,OO0,OO0 and f'500'000 on

19 December 1989 and 21 Decenber 1989 from Po11y Peck to Unipac

followed by a palrment of 11,100,0o0 on 22 Decenber 1989 from Unipac

to polly peck which was credited to the current account of llr Asil

Naclir.

We assune that the charges are based on the following:

i. charge 9. A pa]rment of f'I'ooo,ooo by Polly Peck to Unipac on

t9 December 1989 (appendix 3.16).

ii. Charge 10 - A palment of f,500,000 by Polty Peck to Unipac on

21 December 1989 (aPPendix 3-17).
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62.

63.
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iii. Charge u - A payment of f'I'LoO,OOO by Unipac to Polly Peck on

22 December 1989 (appendix 3-18).

iv. charge Lz - A payment of fl'Ioo'ooo by unipac to Polly Peck on

22 December 1989 marked in the cash book of Polly Peck as from

ur Asil Naclir rather than unipac (appendix 3.19) and credited

tothecurrentaccountofMrAsilNadirintheaccounting
records of Po1ly peck (apPendix 3.20)'

Background

tlr Fahri Tuna}ler has explained to us that the payment of f,f'000'000

on 19 December 1989 by Pol}y Peck to Un5-pac was received by Unipac

and shown in its accountj-ng records as due to Polly Peck.

llr Fahri Tunalier has explained to us that the payment of f,'500,000

on 21 December l-989 by Potly Peck to Unipac was received by Unipac

and shown in its accounting records as due to Polly Peck.

IrIr Fahri Tunalier has explained to us that the paYment of f,1'100,000

on 22 Decenber 1989 by Unipac to Po1ly Peck was charged to the

current account of llr Asil Nadir in the accounting records of

Unipac, against funds already helct to hj-s credit in that current

account. Therefore it would be logical for the corresponding

receipt in Polly peck to be credited to the current account of

ur AsiI Nadir in the accounting records of Polly Peck'

Doqnelrts and i-uforoation obtai-ned i-n the lRtfc

On t9 December 1989 and 21 December 1989 Polly Peck paid f,'1,000'000

and f,5OO,OOO respectively to Unipac (appendS-ces 3'16 and 3'17)'

These receipts were recorded in Unipac rs books as due to Pol]y Peck

in the inter-company account (appendjx 5 exhibit FT 6'4)'

64.
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66.
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Apaymentoff'l,loo,ooowasmadeon22December}gSgbyUnipacto
Polly Peck (appendix 3.18). The payment was recoriled in Unipac's

books by debiting it to Mr Asil Nadj-rrs current account (appendix 5

exhibit FT 6.5). !!r Asil Nadirrs current account at Unipac was i-n

credj-t, from transactions such as the 5'ooo,ooo'ooo TL transferred

into unipac's bank account at IBK from the personal bank account at

IBK of I,Irs Safiye Nadir on 18 December 1989 (appenilix 4 exhibits Ko

6.1 and KO 5.2). Thj-s receipt was shown in the cash book of uni'pac

(appenclix 5 exhibit FT 6.2 ) and credj-ted to t'he current account of

ltr Asit Nadir in unipac's books as f,I ,630,784.87 (appendix 4 exhibit

FT 6.3).

The receipt of fl,Ioo,ooo by Polly Peck from unipac on 22 December

1989 was credited to Ur Asil Nadir rs current account in Polly Peck

(appenclix 3.20) which reflected the accounting for the payment bV

Unlpac.

Conclusion

we conclude in respect of charges 9 and l-o that the accounting

records of Unipac show the funds as being credited to Unipacrs

current account with Polly Peck. In respect of charges If and 12,

we conclude that the explanation for the receipt being credited to

Mr Asil Nadir's current account, in Polty Peck was substantiateil by

the documents that we saw.

Charges 13, 14 antd 15

68. charges 3,3, L4 and 15 (appendix 2.6) are as follows:

charge l_3 - on or about I ,fanuary L990 stole the sun of

f,75O,OoO belonging to PoIIy Peck International Plc'

Contrary to Section 1(1) of the Theft Act 1958
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ii. Charge 14 - on or about I January L990 stole the sum of

fTOO,OOO belonging to Unj'pac Packaging Industries Ltd

Contrary to section L(1) of the Theft Act 1958

iii.Charget5-onadaybetweensJanuarylggOand20september
1990 dishonestly and with a view to gain for yourself or

another or with intent to cause 10ss to another falsified a

docunentrequS.redforanaccountingpurposenanelyaPollyPeck
International Ptc cash book by making an entry therein which

was or may have been misleading, false or deceptive in a

material particular in that it concealed t'he source of a

payment of i?OO,OO0 on B January 1990 to Polly Peck

International P1c.

contrarytosectionu(1)(a)oftheTheftAct]-958

SfO doqnents

69. It is not clear upon which of the supporting documents the SFO rely

or seek to rely to substantiate charges 13, 14 or 15'

70. A diagram supplied by the SFO illustrates transfers of funds

(appendix 3.2L). This shows a payment of f,750,000 on 8 January 1990

from Polly Peck to unipac followed by a payment of f,700'000 on I

,January I99O from Unipac Lo Polly Peck which was credited to the

current account of llr AsiI Nadlr.

7:-. we assume that the charges are based on the following:

i.Charge13-Apalrmentoff'TSO,OOObyPollyPecktoUnipaconE
,fanuary 1990 (aPPenclix 3 -22) .

ii. charge 14 - A payment of f,?oo,ooo by unipac to Polly Peck on 8

.Ianuary 1990 (aPPendix 3.23 ) .
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iii. charge 15 - A payment of f?oo'ooo by unipac to Pol1y Peck on 8

.]anuarylggomarkedinLhecashbookofPollyPeckasfromldr
AsilNadirratherthanUn5-pac(appendix3.24,andcreditedto
thecurrentaccountof}IrAsilNadirintheaccountingrecords
of PoIIY Peck (appenilix 3.2L) '

Background

72.

73.

74.

75.

lfr Fahri Tunalier has exPlai-ned

on I January 1990 bY PollY Peck

shown in its accounting records

us that the Palment of f,750'000

unipac was receiveil by unipac and

due to PollY Peck-

to
to
as

t{r Fahri Tunaller has explained to us that the payment of f,'700'000

on I ilanuary 1990 by Unipac to Polly Peck was charged to the current

account of llr Asil Nadir in the accounting records of uni-pac,

against funds already held to his creitit in that current account '
Therefore it would be logical for the corresponding receipt in Polly

Peck to be credited to the current account of Ur Asil Nadir in the

accounting records of PolIY Peck.

Docunents and infornation obtai-netl i-n the ffiXC

On 8 ilanuary 1990 Polly Peck paiil f75O'OOO to Unipac (appenclix

3.22). This receipt lras recorclecl in unipac's books as due to Polly

peck in the inter-conpany account (appenctix 5 exhibit FT 7.5).

On I January 1990 Unipac paid f?OO,0OO to PoIIy Peck (appendix

3.23). The paf,ment was recorded in Unipac's books by debiting it to

Ur Asil lfadirrs current account (appenclix 5 exhibit EI 7 '4)' Ur

Asil Nadirrs current account at unipac was in credit, from

transactions such as the transfer of 4,OOO,OOO'OOO TL into Unipac's

bank accounL at IBK froln the personal bank account at IBK of

urs safiye Nadir on 6 January 1990 (appenctix 5 exhibits Ko 7'1 and

KO 7 .2). This receipt was shown in the cash book of Unipac

(appenilix 5 exhibit FI 7.2) and credited to the current account of
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Asil Nadir in unipac's books as f1r038,367.69 (appencljx 5 exhibit

7.3 ).

The receipt of f,7oo,ooo by PoIIy Peck from unipac on I January t99O

was credited to llr AsiI Nadirrs current account (appendix 3'21) in

PollyPeck,whichreflecLedtheaccountingforthepalrmentby
Unipac.

@nc].usion

We conclude in respect of charge 13 that the accounting records of

Unipac show the funds as being credited to Unipac rs current account

with Polly Peck. In respect of charges 14 and 15, we conclude that

the explanation for the receipt being credited to Irlr Asil Nadir rs

current account in Polly Peck was substantiated by the documents

that we saw.

ebarqes L6, L7 and ]-8

76.

77.

78. charges L5, L7 and 18 (appendix 2-7\ are as follows:

i. Charge 16 - On or about 18 JuIy 1990 stole the sun of

f,,2,OOO,O00belongingtoPollyPeckInternationalPIc'

Contrary to section 1(1) of the Theft Act 1958

ii. Charge 17 - On or about 20 JuIy 1990 stole the sum of f'950,000

belonging to Unipac Packaging Industries Lilnited'

Contrary to section 1(1) of the Theft Act 1968

iii. Charge 18 - On a day between 20 JuIy 1990 and 20 September J-990

dishonestly and with a view to gain for yourself or another or

with intent t,o cause 10ss or another falsifieil a docunent

required for an accounting purpose namely a Polly Peck
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International plc Cash Book by making an entry therein which

wasormayhavebeenmisleading,falseordeceptiveina
materialparticutarinthatitconcealedthesourceofa
palmentoff,SSO,OOOon20JutylggotoPollyPeckInternational
PLc.

contraryt'osectionlT(1)(a)ortheTheftAct1958.

SIIO docunents

79. It is not clear upon which of the docunents the SFO rely or seek to

rely to substantiate charges 15, 17 or 18'

80. A diagram supplied by the SFO illustrates transfers of funds

(appendix 3.25). This shows a palment of LZ,OOO,OOO on 18 'July 1990

from Polly Peck to Unipac foll0wed by a payment of t950'000 0n 20

JuIy 1990 from Unipac to Polly Peck which was credited Lo the

current account of litr AsiI Nadir -

g1. lJe assume that the charges are based on the fol1owing:

i. charge 16 - A payment of f,z,ooo,ooo by Polly Peck to uni-pac on

18 July 1990 (appendix 3.26).

ii. Charge 17 . A palrment of f950,000 fron Unipac to Polly Peck on

20 ,luly 1990 (aPPendix 3 .27 ) -

iii. Charge L8 - a payment of f,gsO,OOO by Unipac to Polly Peck on 20

JuIy 1990 (appendix 3.27) marked in t,he cash book of Polly Peck

as from I.Ir Asil Nadir rather than Unipac (appendix 3.18) and

credited to the current account of Irtr Asil Nailir j-n the

accounting records of Polly Peck (appendix 3.25)'
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Backgrround

IIr Fahri Tunalier has explained to us that the payment of f,2'000'000

on 20 July 1990 by Polly Peck to unipac was receivecl by unipac and

shown in its accounting records as due to Polly Peck'

Ur Fahri Tunalier has explained to us that t'he paynent of f950,000

on 20 ituly t99O by Unipac to Polly Peck was charged to the current

account of }lr Asil Nadir in the accounting records of Unipac,

against funds already held to his credit in that current account '
Therefore it would be logical for the corresponding receipt in PoUy

peck to be credited to the current account of Ur Asil Nadir in the

accounting records of PollY Peck.

Itoqrnents and inforaation obtained in the IRI|C

On 18 JuIy l_99p polly Peck paiil f2,000,000 to Unipac (appendix

3.26). The receipt ttas recordecl in Unipac's books as due to Polly
peck in the inter-company account (appendix 5 exhibit rT 8.5).

A paltment of f95O,OOO was nade on 20 July 1990 by Unipac to Po1ly

peck (appendix 3.27). The palrment was recorcled in unipac's books by

debit,ing it to Mr AsiI Nadirrs current account (appendix 5 exhibit

FT 8.4). llr Asil Nadir's current account at, Unipac was j-n credj-t,

from transactions such as the transfer of 111000,000'000 TL into

Unipac's bank account at IBK from the personal bank account at IBK

of lilrs Safiye Nadir on 16 JuIy 1990 (appendix 5 exhibits KO 8.1 and

Ko 8.2). This receipt was shown in the cash book of Unipac

(appendix 5 exhibit, FT 8.2) and credited to the current account of

l.lr AsiI Nadir in Unipac's books as f,2,298,768.9I (appendix 5 exhibit

rr 8.3).
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The receipt of flgso,ooo by Pol1y Peck from Unipac on 20 July }990

wascreditedtoMrAsilNadirlscurrentaccountinPollyPeck
(appendix 3.25) which reflected the accounting for the palzment' by

Unipac.

oonclusion

Weconcludeinrespectofcharge16thattheaccountingrecordsof
UnipacshowthefundsasbeingcreditedtoUnipac|scurrentaccount
withPollyPeck.InrespectofchargeslTandlE'weconcludethat
the explanation for the receipt, being credited to Iitr Asil Nadir 's

current account in polry peck was substantiated by the documents

that we saw.

Yours faithfullY

4

1

\/:,). )---L_lj lJ---.,--rrl ,
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ft.;rrrr M- ilrrrtror
Su:ar M H- LrrxrtL
FrC{^tr(J J, S. Forrcr
trl^rtrN 5. R. Ltvtt

APPENDIX I

VtzAR,Ds
sol.rclToRS

Penrr.tvrrrnRy Acrxrs
Pnlvv Couxclt Actnrs

4r BT,DFoRD Rolr,
Loxuon E'CIR {tL

TtcFrHoue: 07t-.lo5 6302

L.D.E. r89

F.rcsttttlr: o7t-1o5 6r.18

26 June 1991

Dear Stre

R .v. A Nadlr

Our Rrt

t4s IPK/rF

Otrtcrg ltlo rt lfrrrr rYrr Mrr rr
Altrt,rrriac nv trit Llw 5ot:ltry l; irtt i:,'!rrl.:T,rr !sv.rrM.N? !t,tlNltt

Yuvr l{r r

ASD/TAF/TNT

We wrlte to forrnalLee the lnstrucEl-ons that we have already
glven to you to engage your servlcesr od behalf of Mr. AEll
Nadtr r aS expert ac-colnterrts to PfePere a rePorE _relating tocertain Eransactl-ons whlchr w€ aie instrucEeci, reIaEe to the
elghteen cherges of theft ind false eccountlng brought egelnst
Mr. AslI Nadlr by the Serlous Fraud Offlce'

As h'e have explalned to You r tt haA been our cll.enE I s

contentlon fron ltre outseL ttrat the trancactLons whlch are the
subject of the charges reftect only otle Pert- o,f a course of
deailng, whereby Untfac Packaglng Iddustrlds Ltnlted ('rUnlpac")
provtd;e sterllig funds for orJr cllent, his famlty lnteresEs or
those of Ehlrd -partles tn exchange for Turklsh Ilra patd to
Unlpac ln Cyprus,

t{e are lnstrucEed thet on each Oecaslon when Sterllng was
trens ferred by Pol1y Peck Internatl-ona1 PIc to U-nipac. and
subsequenEly dlsbursed by order of Unlpac for our cllent'6 Or
hls fdratlyti beneflt or [tre beneflt of ttrtra partl-es sufflclent
funds ln -Turklsh lLra had previously been pald l-nto the bank
account of Unl-pac in Cyprus to allow the sterl.Lng Paynents Eo
be rnade,

\.Ie are further lns tructed Ehat u'ltere the above transactLons
were made for the beneflt of tirlrd pertles ttrat they were
cerrled out upon Ehe l-nstructlons and In the neue of Mrs.
Saflye Nadlr.

i

contd/. . . .



lDO Btnder tlan.lvn./ . ,, ,2 26 June 1991

You are lnsErucEed spectftcally to exantne the books and
records of Unlpac, Lts account held wlEh the IndueErlal Bank of
Klbrls Ltmleed-and to enqulre of the relevanl offlcers ln order
to verlfy the exlsEence of such trensectlons.
your reporE wtlI be for the lnformatlon of Mr. Asll Nadlr and
hts pro fes s lonal advlsers , VLzards end S J Bet*rl-n &. Co , Ln
conneiElon wlth the defence of Mr. As11 Nadlr agal-nst the
charges and to asslst htm ln provldlng l-nformeclorr to the
AdmlnlstraEors of Pol1y Peck Internatlonal PIc'

Yours fatthfully,r

/^
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Source Serlous Fraud Offlce
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Ylzards

gourc'e Serious Fraud offLce
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-\I.I POIYPF.qK
I 

- 
INTERNANO}.IAL PLC

428c'|a|cysqua'cLondonw1x5D8TcLo1.499o890T|1,26664Frx:01.21911718

National l{estninstcr Bank PLC

15 BishoPsgate
London EC?? zAP

Transfer Instruction

TelePhone
Conf i:raation

Anount g 6.000,000.00
\I Value datc 10th June' 1988

Pl.ease Credit: -

Account Na.nc:

Account Nunber:

Baak:

Address:

Sort Code:

Unipac Packaging Industries Ltd

6?249566

NatLonal llcstninstcr Bank PIc

St He1ier
Jcrsey C1

60-12-03

' Please Debit: -

| .ccount Nane:

Aceount Nunber:

Bank:

Address:

Polly Peck Iaterrrational PLC

s25502

National llsstminster Bank

t5 BishoPsEiate
London ECZP zAP :

INERIIATIONAL PLC

'JJt-'-"-
-? 3?

ct-.--aE i-F'- O

3,L
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-/(tBnI8..L.TD.r L€F(OSA (-
ItlTEtllATI OiIAL .-D MSIONe - L9t{DOil .

3 15i51

ofTs 13l618E A'|ouNT 8eAOQt000.--

AnE €XPECt!flG 'nl*sr el aF sTcgrodolboo.--( sry: ErGHT lrrLLror
uNDS STEp.Lrruc) M FIVOUR OF UNI-PtC'.hlCrl€r}{6 TiouSTRIES LTD

.JKOSA AFTER HAVIilG CREOITED OUR ACCOU}T il03166'99 UITH fH-.^
\NSFERe FLEAS€ EFFECT Tl{E FoLLo}ttN6 PAYI{EXTS BY THE DEE

..a,eOVE
OF

R eCCOUl,lT ll0:1 66599

I 8Y OROER OF 
'{RS.-5.IIADIR 

FLEASE TRAIISFER STG 7OAO.:-(SAY:SIX
HUl|DRED THOUSATTD POTIdOS STEIRLT116'--
-o FiRsT' ttATlorfAl 6Ailr OF-CHIC^60
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lrtq..('r
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_x rc
ST

: INotl9TR,I+L DAI( OF

: lf IDLAiD.Sh.l-X PLC.t.

: 1t'JUxE 1eEB

1 '.IOOil EnrHCH
,'oil CREDIT ACC0UNT tto:.'?v74A?
FIeST ilTTIoNAL 8.1Xr OF CHICAGT
6EI{€YA BtlrlCHr
SUITZERLAilD.

AIID ST (sAY:Tb'O NILLTOTI I.IItI€ HUITDRED Ti{OUSAND POUNOS

S TE RL I tI6)
C ITIBAXK LOI{DOH 8RAflCH

- FCR CREDIT ACCOUilT 
'iO'126LqCITTCORP II{YESTI|€IIT B

ZURIH BRANCH.
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, cl{A?g 0000t ao0tlt
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, cHA?g 000ca {0ctl5

HOXOTOXG Irt TIADE tr
DRAFT Aattal.3l
FD ttr l{lallSl-fc
FD SrEl tt5t5.t0I , cttlPs ooott 

'ocalo,. ?OttY ?ECr tl
( ,ur, cH^Ps cllo a!!ol tr
\ , cttl?s ooclr acotll

xoxoro||o trlEr rrl tl
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fa
I)-POLLYPECK
I 

- 
INTERT{ANOI..I.AL PLC

42EalchySqgrn London wlX5DB Tel:01{990890

: i-h rtLtne '.P?9

i'.la t icnar'rlestrnlrlEter Sanl':
.,1.5; Ei=noPEaate
Lonoon EC:F 2AF

F.A,O. Tontr Brown

i,ear Sire

irre conf irm below

irnoun t :

'.Jaiue: ,

F-'evee:

Account l,lo:

?anil:

9or-'l'- Eode:

F Ieage debat ''-he
rro : i,i.r5?,5r5O!. with

: eu!-= ra.rth'iutf ] ".

our transier :nstruction ot' toctaY:

€4 . OC,C) . Lr(:t(). {-t{J

7th I.roc r9S9

Unrpac Fackaorng InctustrLes Lrmttect

b72493b6

Flattonel lrlestm:'n=ter'Bant': FLC
9t He I i-er
.jeirsey. C.I.

5(:,-!-=:-i:i:

accGLtnt, or Fol lv Feclr International FLE'
vour=elves.

/T
rlr,(ir

Th 2ffi Frx01-491 1718

c c}{Fi t2,.^\A'T I C,u CN r-'','

\_
\ \
-- ''.:,

r-)

-.tF-- 3,8



LLPOLLYPECKIE INIERNIAilOI'{ALPLC
42 Esrkclc/Squer London wlX5D8 Tch0l'499089o TV:266668

Sort Code:

7th June 198?

l'lidland Banl: Flc
ThreadneedIe Street
Londt:n EC?R BBB

F-A.O. Norman Davidson

Dear Sirs

t^1tr gonf:.rrn below Glur ErattbtEr lrrrLr -.sLl-.. -f (lcr.rrrr

Amoltnt: C4 rOOO. C,OO.QO

Value: 9th Jr-rne 1989

Fayee: Unipac Fackaginq tndustries Li.mited

Account No: 67?49366

Eant':: Natlonal glestminster Bank PLC
St Helier
JerEeyl C. I.

60-12-os

r'8Of'l 20LLV tECr( tx?L. PLC

/.'\
(9C0)ta.f7..ct

Frxfi-4911718

Fol I y Fecl: I nternartional PLC.

.. .., t., -

A./ /i1r-.ir5r*i'

F l e.rse deb i t the accoLtn t of
no:l | 2lgt?t. with yourselves'

Yours faithfttllYt

31



r..d-ilrt t,;;ir d nrdlrra Otfro
Fcr6t llc 20. Fu{s Frr hn,
narfcl Ctrr.

- teq5o ot0-905 { analStttt T.b 5?l6t t NpA lxAb rs
hll7 H. lcirdcl.Plc. B&ihn
Erdnd& O.oird ?)1llr;
fr*q. }t d! tO-TURfgf
T.& @O ?6!t0(l be,t) Trlcrlllltrl XAHO Tf

Plcagc reply

Tclcphone

go: 42 Berkclcy Square
London lllX 5DB
0l 499 0890 cxt 2tl9

The l{anager
Natlonal tlestalnstcr Bank PLC
P.O. BoX 1r
15 Llbrary P1acc
ST HELIER, Jcrgcy

?th June 1989

f -)
Dear Slr,

lfould you plcaac

Aoount

Veluc Date

Paycc

Account llunbcr

Bsnk

Plcacc dcblt thc
n";ber 67249566,

arangc the follorlng trensfcr:

: t8,000,000 (EIGHT MILLI0N POtltDS)

: 9tP*June 1989

: Indugtrlal Bank of Klbrls Llultcd
: 166599

: I{IDLIIID BAilK PLC
Intcrnatlonel Dlvlslon
1 l0 Cannon Strcet
London ECltll 6AA

account of Unlpac Packaglng Inductrlca, account
accordlngly.

Iours falthfully,
for UIIIPAC PACKAGIIIC U'IDUSTBIES LIUIIED

?3

3. ro



$r*_O!.{

rnltr-e$f I ' :n206 pRtflTED or{ -09-JUlr-69

S Ef,D E R: -ElrtDUS BAt{Krtl€RS tN
IIIDUSTRIAL BAItiK OF KIB'rIS LTD
5 f{EtttDUH ASAFz SOfAf

,IX0SKLU CISTLIK TLEFK0SA lrERSIl{ 10
.TURKEY

57397 ENGI{ TK

t':3&
l"-'
EC.

U
aa

o

o
f'tI
I
D

DEPT

-)

D

D

F ROII

r0

DATg

lis6 N0

T EST

M'
9 JUilE 1969

27?1189 /2

61-.4rrffi^r' 09 to AllOUl{T GBPE.rI

POUNOS STERLING)

)
(q

)

TE ARE EXPECTITIG A TRANSFER
OilE HUNDRgD THCUSATID POUNDS
PACKAGIIIG tIIDUSTRIES LTD.z
STEeLIilG ACC0unT t{O:ftS59._9
EFFECT TH= FCLLCUING PTTI:N

GBtIAAeO {-.(SAY:EIGHT iItLION
Llil6' FAVoUR 0F Ultl-PAC

0sA ER HAVIIiIG CREDTTED OUR
A80VE TRAtf S ?ERe 'PLEASE

8Y O?DER IIRS. S. NAD
,-. SASA ?AY STGETl ;000.-(SAY :5IGHT ttILLI0l{ 0t{E

)

)

I
i
)

a

*'-""^ 

il""t
9:)

:.1

I

r 0: S0CIETE GETERALE
6g 6RACECHUPCH STREET
LoilDoft EC3/ oHT

IN FAVOUR OF SCCIETE GET{ERALE GErIEVA gRAIICH.

FOR FUR,THER CREDIT ,TO

AIC RESTR0 INV€STiEIiITS LTD.e
f0R THE ACCoUilT t|Ui8eR 01102.0

VALUE AT 9 JUllE 1969.

IT{ RETIIsUESEilEIIT PLEASE DE3IT CUR STERLIIIe ACCOUf,T ITUTBER 166599
IITH YOUR 6OCDSEI:VES.

THAffiIilG YoU IN AltTICIPtTfo|{.

3.\l

\)-"

: INDUSTRIAL EANK 0F TIBRIS LTD.e LEFKOSA

: l{IDLAND EAlix PLC.e It{TERNATIONAL DIVfSl0}fe L0llDOif
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,€ct/{
lvlanuhcn ninO Llit rnd hcginrtd Cffct
F.srdy No. 2O. hnuguro filc kl.
Farrgurtr. g\F!.
T.bcgr OO eG EA cf.frufFfi Lb 6A0l tl{n n
Abo rt:
7 Scmr Sonrtmn0lu.
Ldlor!.
Mcrun lO.Tttfty.
Trargprr0lO36 2071261 ttb6lZEl NAHO Tx

Plclrc rlptyto:

Pleese rePIY to:

42 BerkclaY Squere
London WIX sDB

J

1sth August 1989

National bleEtninster B:nk
9t Helier
Jerseyr C. I.

Dear Sirs

Please arrang.e the follorring trenrferl

Anount: € STOOOTOOO.OO

Value: 16th August 1989

Payee: Industrial Bank of Kibris

Account no: 166599

Bank: t'lidland Bank PIc
Internationat Division
11O Cannon Street
London EC4N 5AA

Li.ni,tecl

Please debj.t the account of UniPae Peckeging Indu:stries Linited.
no3 67249366, rith Yourselves.

Yours faithfullY,

Dbrrcton: ANrt l.l|fi. Offin
U.KGortrrpsdcnt Attlr. 8l'Sl Commrqtftrd' tondon el'

- 
Tolcohonc O'tff 9ooO Tdc88149

?8

3, 13



--f,etJt2<9a.J

3-

Bt;Kf rc

H-
>z
Egco
JaO-t<ot
G

9Ct
-o
3a

ID
6t
oo

o
o
c
-
6

o
3

2
6

eoz
>a

-Cl

.lgr
!a
6l<a

aJ.
t3l
Slr a<taBur
a)- a

I6a I
--rUUIt-a>Ga<ca
]91 I
c!a
:ea
--a
:bl
-t0 |

o-I
D

3.
i.
--
-..cr-
=

.33a!.

oal'|
eCtaoFO:>ta9

a

I

totl

-o
5-

-:e

tr-
l,-a'

o
,t3-'3

ora
-
tl
a
t,

CI-
a-
-o

a

|f|

0

U
J'

U
g
3

-

A
at
aaga

ro
tsx C5

C'
C!
o
.'

€Ft-os
a,
tsl

oo
at,

a
I

ig

o3a

a9-

I

Z/.Oe

rCt
-zao

<t- -G' 6o-o
oot O
'GC! 'gaDF etEa
r-t \
!t

a

a..Or.o>0o
raCt-ecro.o

ctoO-t-O

tFtaeC
-a
6Ct

ia
o>rtt
o3Ct-

tU&E

€ts -Cr.t
C'U
ct -rOU

!-3oo
>l
ictOrgit
6-
rtf163

AI
g
,tt

B
..3

o
€a

rO.u
ar.F-

o
Za8-Oro

?o-g-:

9::uzZ

:ogz
tC

OF9-
ca
-.3a3-
(tJ .E-5t-ec<tt- 3t9artl
at
]a

o

r|U-:333a
!
bct
C)-

-t
-q{-33-5-Jt.
I

e.a

-ro9!
Gl-
-J

t
3
3

(t

9
F-9
- 3aF
C'Jl
-u cat3tsat->t=J3C)
l9> <2at- U-

--38-erla-t--.u
?5fo?'------
t-
o-

-t!A-

atto
A4
-J

o2€-c3
e

aorD-ct\i--eO

3-a
trr

---t-C)i
F. o-

CIct .tr'|8nct
OAB?r8

g3
-c)9

I

a
C,

ot<-90lo

?-&t

3 ,14



t\/ld
a
-Or
F3
nlr
=?t4'
Std
:E-t'lU;d

7
)
?
0

r
3

t
lJl

1

ts

r-F
Sr?'-( qtr'.
"&p
e y'D

;sh
?cv
,1 r)v-:7
vC tcrreH

Lq

F

v
?
)
0

U

)

=n?qZNrG
?e

.'t Cau2p
i1 {

T,^
? ,?.!
P 5 .l'-
I l. -L
nd h 

=6'i^ u i
'- d ivQ vY

l3gt

(,,

5.|
t

I

t
z
O

F
tl-
GdA

-
-

{v\t
c

}.
-?lFp Iutn+qf (t

,Pe, Plrltl
)Y1F!
5z t
'rJc

o!
-)/

E\ ,O)c

3c\T2
E r,3 rt i'. - 19rlr'-,F,t '39 to r
9 .'tE KJII, :

= 
?hn 4

L>. >F I

,.iE

irli
g rr;

v

3 Ht s

I3;;
i ! E :

z

2c
ua

z
E
L't
e



E
a23.rb*)rS<1rlrlt

Asr I .Nadir
Chairninr

POTLYPECK
WPLC
todon W!X5DE Tct0l-a99G90 Th:2ffiS

I
a

-\. - ;.
.L: -_ai i' 
-dlti;:.::Q:

€."-

ttln li,t

C"*, - -f.''-
"^7l9th December 1989

National lr,lestninster Banll plc
15 Bishopsgate
London ECSP :Ap

F.A.O. Chrp prynnts

Dear Sirs
We confi,rn below our trennfer instruction of todey:

. Anount: €1.OOOTOOO.OO

tzlJg:z 19th Decenber lgBg

Payee: Unipac Packaging Industries Limited
Account No: 67?49366

Bank: National Westminster Bank pLC

Sort Code:

St Helier
Jersey, C. I.
6C)-12-O3

Please debit the account of
no:OO5?55O2. with yourselves.

'ours f aithf ul ly.

Pol ly Pcck Inter-national pLC,

-)

,

-.-.-{t --.-

-:-->

3,16
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31Et December 1989

Netional l.Jestni.nster B:nk Plc
15 Bishoprgatc
London ECSP 2AP

F.A.tl-Chrp Pryrrnts

Plnase debit the account ot
ro:00525302' with Yourgelves.-\
laurs faithfully.

?

-_ Dear Sirs
t- '.Je confirn below

lQmount z ,

-__ZValue:

Payee:

Account No:

Bank:

Sort Codc:

our trrnsfer instruction of todaY:

€500. ooo. oo

?lst Decenber 1989

Unipec PeckaEing Indugtrles Linitecl

67249366

National Westminster Benk PLC
St Helier
Jerseyr C.I.

60-12-O3

Polly Peck International PLC'

I
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Asi l-Nacl-i.r
Chairman \
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R. u. ASIL NADIR

EXTIA :UDIITAi- A::]D,EVIT

ra' tr rirn i ?-F
Lr.- i -l:.-1 I lJ . i_.i -_1

I rAHIT TU":q'-I:? oF 2. S:r-I:: IADD:9I, Af?A?!liCG'-U APT. I'jC. 2, r-=:!"!
f.1A'{: DcTH anC s:v as follr'u.rs:-

l. I a.n ths Finan:e Di::;t:r oi Unira: P:rk:1i.n9 Industli-:s r-ini';:rl'
1i is = :Dnt?ny 1n:st:ci=:ed under tlt= i:':=i:f-':''; and Zgnq '-:',-r inr
renister=C in the Sreea:rt of 'ain=cust: !n th= Tu:<ish Rer:ub1i: :i
l'.lorthern Cycrus. f am alsc a dilector oi the f,omrany and h:v=:ean

since the date of its incoreoration in the Fre=n:it in ll:v i9l:1.

I am the Finance Director since that date.

2. As Financ= Dire;tor of the Eomlany I am entiiely famillar
r.,.rith its boo<s of ascounts and the r,.ray in r,:hich it oneretee its
varicus bank accounts.

3. The Com:any has aceounts at, inter alie, Tne lndustr'.al Eani<

of'drbrrs, Lefkoqa, account nunbg:954 for Turkish Lira and acclunt

numbers 1n035 and 10111 for Sterling and tiaii.onai !:Jestrni-nsier 9ank

olc, Librarv pl?:g, St llef iel, -aersey, ?lDourltt number 67249565'

The Comoany has maintaineC an account at the Industlial San< cf
i4r5::.s from the date oF its incor:o:ation and has alr,lays haC an

aclount in Jelsev f,icm that time.

4. The Turkish RenubLic of tlorthern Eyprus is not recognissc

inte:nationall-y. This affects the a5ility ef rompanies orei=tino

i.n the country to do buslness elseLlhele. In o=rticulal, utit=n Uni:=l

and Polly Peck first com:nen:eC its Susingss ln ttlorthern Cr,'r:us in

a50ut l9-a1. sur3liet s outsice the :cunirv Lr=r3 :el.u:tant to de

hu=inass unless tqev LJets naid in a harci :ul'i'?n;V throuqh an =cllurt
in z rr.lid=Ly:aCoqniseC.l 5-on'<. Thus, it'rt:s C'gri-dSC'uo have e;r rc:iluit'u

in jersey r,:i+,h a main U3 clearingl benk !n erd3r to do business. Tr:

:::cunt ul:s in .-?:s?y raih=r than in +.h: Unit=d Kingdom for lalii:imr-l:
t:x reasons. This tl:s ba:aus= the C:n:any dlC not rrrish to be =u!;=:i
to i-an eioumant by th= United i'iinlclom Inlan'-j R3l.'?nue that the c:ntr:l'
m3n:t?it3nt znd clntlol cF the foml'rry i,:=s in thr tjl{. fnde:r: ';he

InLand Revenue clj.C chai'l-enqe tha tax st=tu: oi- tire ilernranv nn tu:a

o,,
- - -/2 Y*-1

q
1il|

rl

i

il il itl

l.llrl
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o:casiDns and thie bres CefendeC satiiia:trriIV by Firy Ha\tua:d'

iu:thelmo:e, it may hava :een a:luable tl=t any monles '';ri:r th:

lon:zny remitt,eC to an a::ouni 'rric:r it held i;r the United l{inr:c-'r

uouLd b= treaied as a :onstructive riLvidend and taxable as such'

Th::eic:e, the ar:runt rr:a= set ur in this t.lay and upOn .Orofessilr:1

advice from, I b=lieve, loo:ers I r-ybrand.

5. B=czure untiL'l-9i3 bctn iilrtheln ir,rrrus and Turr<ev LJ=l? su5-ie:t to

stri.ngent exchance ccntrol- regulations, it uras vzry diffirult icr =ny

perssn to take money out of the country. There is nou.t shou:n t: me

and merkeC rrFT lrra true cosy of an extlact frorn the LaLJs ol l'lgr""he:n

tirrnruc relatinn to exchange contiol regul-ations. Fulthermore, tha

Turi<ish Lira is a soit currency end nct readily eonverti:l-e =nd there

is a selious shsrtage cf hard currency.

5. !.e:ause the Conlany is a net usei oi Turkish Liiz in tne i=girn

it hzs a substantizl end ccnstent lequirement for the locel:urrency'

Tn addition, the lomtany acts as a banksr for the othel csmoanies

of the PPI Group in the region. Thus, !f funds are reouired by

l,1eyna, Sunzest, Voyager or others to carry on their activities in

tJcrthern Cyprus or Turkey then Unipac rrlill' so fat as it is able,

make Turkish r:,ira avail-abLe to its sister somoanies. Throughcut

my period as Finan=e Dir=ctor, there ulas continusus investment inta

the region and therefore a continuous demand for a net inflor.u of

Turkish Lira.

7. r-Lrhilst the com::any needed Turktsh t-ira, it ur=s also ab1e,

through its frseport status, to export services or remit monies

ebroad free of exchange controL restricticns. In order to oaitially

satisfy its requirenent for Turkish r-ira, the corn=any msde avai-l:b1e

tc third oarttes its ability, as = fteeport sornoany' to frey :'nrnies

niltcirto thp iur.i-sdiction of TR|JI. Thls r,lcul-d op=late in a nuin5e: ol

diiie:ent 6J?VS. For instance, a citrus c:.oB glol'der fr6m uhom DrllV

Peck curchas:d fluit mlght ta<e Faymen'; c1' n;ri of the croc in Lnnd:n

in starling. A.ltelnatlvely, sgmeone uhc 'JisheC io invest outsldg

lisrthern Sylrus, buv z hcuse i-n Englanc, ol tre\, fcr medlcal exa=nse= o:

edu:ation for thei; chi1dren in tha'r, ccuntly uoul-d be able tc derrg=it

mulh needed Tur<ish r-i.re in Uniaac'S aqtrount in lJOrtir:rn Cyl:us, ''tiih

:
-n

itlrlll
rl

rrll

tire equivalent being r,rithdr=urn in tha unitec KinEda,'n.
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a,. It rr.r=: i.n thi.= rrl?',J th=t ihe l::dir fan'.iV'lru1d a=:is: tr3 3:-r:'i'/
anC b: abl-e to obt=!n hzrd :urr3n;V 3u:sill : rir:th=in lv::us. iir:
r'leneizl nrr:edu:= rrres trat Tur<i-sh Llle uculC be 1-cdged in Un*:::'::
?:roun'u =t tir= InCus+.:ial- !:li< ci 1r.5rls, -?o<3s?. The acorc::i-r't:

Fte:lin1 equi_v:Ient uou1d t:e :alcu1:tei a+. a rate aporoximatel y

equiv=I=nt to the f:ee ,nai<:t :at= cf e>:;h:n:'e. It should b=

uncJers'.occ th=t there is a si3ni-iicant c:il'=:ence b=tu:een tr:
oifi-cial- rate cf exchanoe quotecJ by a b=r-'< a;rd ih= lete prev=i-1-ir9 -n

the informal foreiqn exchanpe market. By aorLying a fevoura:1e rate

oF excfrange to Turkish Lira deposits made t.rj.th the comDenv 5y th=

trladir farnily the comoany Llas able to earn a plofit flron the nrerrlun

over and abcve ihe offi:ial. raie oF exchanoe. CInce the monies nou.l

bben lodgeC, I or on occasions llker lievzat 'roul-C nstiiy the Treasury

Detaitment of Po11y Peck International in London that cleared flunCs

had been obtained. This acvj.ce Uould be given by telelhone.

o,. once Londcn had been notif ied of the deposit in I'irrtheln iynrus ii

trzs usual-ty the case that they t.rould then alranog ior the elrrooriat=

ancunt oi sterling to be remitted ts lJnicacts a3ccunt a'L: l.'et:ilnal

Lrlestminstel's 3ank, Jersey. The scle si-gnatory oi' that a:cnunt is

nou l4r. Asil lJ=dir rr.tho is non-domiciled in the Unitgd !(inpdcm fcr

tzx nurooses. His oce:ation oF that bank accrunt strenlth=ns Unilac's

aositicn of ocerati-nn in thi.s u.ray in o:de: not tc ?euse the f,om:en5t

to ba sub-ie11 to United Hingdom taxation'

It. As Flnance Directgr I am ultimatelv t?stronsible fcl the finan:iel

affaits and re:ords oi the lsrnozny. I have a nurnbei'o1'a:count

staf,fl uho r,lcrk for me. I am entirely familier uith the iinancas oi

the cc::ra=ny =nd have detaiLed knorr.rledpe sf the ooaiaticn rf its

a3lcunts and its boo<-keeoinq reeolis.

iL. I have investioat=d ',h? tlansfgrs o1' moni=s

tn= eighte?n charges nrefe:l'ed aralns'L i":' Asil

trith these 3= they arlDe?t in the bocks ai Unina:

:gntgn::ranalust-y in o:C=r tc re:ard a:lurateiy
as th='/ har:ened.

uhich aie inv:Lrr=C in

ttjadir. I sh=ll ri=:]-

tuhich are P:9.1il?E

all financizl rn-' i;t=ls

I
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Ctatees I and 2

\2. Th:re is ncu :hciln ts m: anj rnaii<:i :':T ?'" -'' in''!l !unlil-: :;i

ct:un=nt3 1liicl at? .;IU? :O:iC: o'l 'L:r= !:nr:nytl le:olds relatinr

io ncni-:: inv:iv:d uith in:s? ch?lc?t'

l.l. Cn ?tn.lune 1993 LJ? usle aCr.rjsed iy i:r= induct:ial Ban< of ''irb:rr

th:it 1,93:,:li,1:l Tu:'<1s5'-il: hai-i !zen::edited t: su: al:r'-.::t. c-

3.ur Juns 1933 u: ue:e iu:ther advis=d ci'a ce:csii 3i ).!'?if,:-'1l,fr:l

Tul!<j-sh Lira. T,,.ro pin< iaceict advice slils uler= ssrt to us :y the

bank and these eoDear as documents "FT 2.1 anC 'tiT 2'2n ' I k;rour trat

these msnies ujere oaic into the ccmpanyts account by or on behalfl of

i,'!rs . 9. f\ladir .

I4. An extract from uninac's cash bock iecordinq the tLJ::as:r re:ei=ts

esngais as docum=nt ttFT 2.3tt

15. i;.thei I or lLker ijevzat ihen telechcned tne Treasury D=:=rtment

oi PFI in Londcn anC ad,vised thern of the denosit' Lrje u'lela tn=n adtrlsed

by telelhone that t:re sterling equival=nt of Found gterLin3 !n h=c

been creCited to Unlnects aicount by ooLJ-y Peck. Ursn o5taini-ng th=t

acvice I oteilared and siqnec e letter of instru:tj-on da'ued l-!t'h Jun=

1933 adjressed io tha Industiiel Eank ei Hrbls instrulting than tc

ll3nsier the sum of Pound Staliing 3n i'rcn unlpalrs accour'u t8 tr=t

6f Nirs. fJadir. A copy of my l-eiter tc the Fank a':aears as dccum=nt

irr 2.4".

15. The tomnanv leccrced the steiLine peyment a:rd ieieiot in i is :ri'vet:

1-edge: starling gccount for the IndustriaL Sank cf Hrb:rs. That d=ruinent

is friT 2.5tt. Thereafter, thg cor,nnany reeolded th: i'n and out tra:sact'-:ns

in th: ion,rany,s nriv=te l:derer. This colu,n:nt uhi:h a3:eals al' tt71 ?"':

i3 en;ritied the 'Ai'! lont:a Aecountr a: i-t :onc=rnad the transa:tirns

r:Iatinc tc the liadir familY.

Gharces 3 and 4

:Ii. There is norr: shor,:n to me and malk=d ?rFT 3rta srnall bundle oi'

ds:ungnts uhinh al= tru= cories oi ^rhe lom,r=nyts ;elo:ds :el=tLnq

t: nlnies invelved ulith thesg chaioes'

iVx../)
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1:. 0r ?th Se:tem::i 1933 oul bank acjryis=d us -F = Ce:,:s11, rl
5,43f,1:"1 ,a!l Tutkishr-i:: en''r the oin< re:e.'.:i-, =Cv:-::: sli: in
d:lune;rt, 'r:T J.I. Th:t denrslt ur:s nr:da 5y or o:r behalfl oi i.r*s.

=nc is rEc:rded in the nor.ntr3irv'g :ashboc,<. An extra:t flan tr=
?r']?3:s :s C:r:un=it rr:T 2.?tr.

19. l'lctiii::;ion cl 'che de:c:ii :rlvinn b-: in9 glvan ic t.r: T:: jsu:r.,
)epartment =', 

rPI in r_onJln 
=nd h:v,_:ti ::inq, eCvised t,rai tir=

5ie:1ing eouivarent at Pouncl stering 2m had b:en c=rasit=d. I pave

a Lrri.tten Letter of insti'u:tion datsC 3 Seotamber l-933 to the llan'< tc
transfer fron the ccnsrny'g account the sun oi'Found sieliini zn ic
l'1:s. l"'leCi:rs::c:uni. That Cccunent is'r=T 2.31t. Th= Cc;t:ai.ir,,:s:atC=j in=
st=lline oaynent and laceiat in the o:ivate 1=dger steilinc ec:oun.'c i'o:
the rndustrial Sank of Hrbits; thai do:unent !s'rFT 3.4u. The::a:i'ter th=
comcany recorded the ln anc out transaction in th= lomnanvrs
o:iv=is ledge: that docum:nt is x:T 3.5n.
Etrar_oes 5, 6 and 7

21. There is nou shou:n tr rne and marlced 'r.T 4r a snall buncle of
do;um=nts u:hich are true colies of the comoanyrs recolds leLating tc
m:nies involveC rrrith thase charoes.

2L. 0n 5th June 19'-19 ur3 ri:sre edvi.sed oF a cash ce:c:it in cur ac:ount
of !3,530,33!1,0CI! Turkish':ira by or on behali oi I'irs. tjadir. 0n

?th -.lune l-989 r,:e r,rere advised of a iultner receipt of L4,t01,510,131
Turkish Lira again by or on beharf oi Mrs. t'Jadir. The turo receicted
advice sl-i:s ars docunentsttFT 4.1" and tFT 4.2r. An extr=ct oi th:
unioac cash book recording the trrrc cash leieints is tha su:ieedj.no
Co:urnent rt=T 4.3r' .

22. Agaln I notiiled the Treasury De--altm=ni al'FFr in Lonu:n anc in
du= cnure= the'y nr';i lisd rne 't hat l-.r= st=-'.! ing equivalent of poun j
it:ri!nn 9ril hec:=:n r:id intc tire conlonv's a:i:unt. upcn re;:1:.i: -_.rl

';ret =r'vice I qlave a u;itie;r Lgtier or'i-nstru:iion to the rncust:.',:r
?a:r'< ci ii:.b:rs, de';ed gtrr ,-une l_9_49 to tr:nsfel thg surn of pound

9iei1i:ra 3.1n f::n the lo.n:r:ny's a::lun'L to tr: ai:lun'L l'r or i1::. s. i'zdi.r.
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A :c:\r ri ny 1=t;=l tn ';r-: J:n'.: ::t=t:s a: c!:::u:r::''lr :':T i. /1 " . I '<r=,.:

th=: Fo::n: *ii:liinl lin h:r:l-l::r'J t:=n de:lsi''reC lr: th: l_::i':.::: I,i
i:ouri 5t=:1in,1 l-f:,i:l ';o =cu':l= L.,rlt;r -lir: Tu:'<:i.:lt ._1r= eluiv-:i=r.i.
e-l:e=Cr.r d=l:si';:i, tri,13 cui :l 3t=iilng lurd: :lt:=dy evaiLzbi:';:
U''':::::. Th= l:n:any rs:a:rl= j tr= si=:i':rr rzvmgnt anC ra:eit1:r 1r j.,;-=

:ii'-r:t: l-ednel stetlin? a:::un;' f3: ir: Induct:jel 3=nk oi' iii::r:,
Thlt i:r:ur:nt ie rr:T /+.5!r. T,r::z:'::C:l i:l-l:'.r alj ou,:,rlar:::;i-_-n 1.,:!

shorr,ln in 'rh= n:ivaie leCier oi tha lono:rv ind ':E .J:cun=r'J rr:T rf .1ir,
The receiot ai the Tullcish l-ira u;zs regorded in th::rlt,aie 1eil3=i
Tur<i.sh Lira account fo: the Industrial 3ani< oi i4rb::.s urhi:h !s
document rrFT 4 .7rr .

The reeeict of the tr.ro neyments ea:h oi FounCs Sterling 4m u:as r=co:ded
in the lon:enyrs nrivate 1=Cgcr account fcl iistion:l- 'iestninsie: 3an'<

,olc; thai documents isrrFT 4.grr.

iill
ill

I

.utll

:

.ir
.Jtill

tl

Th=t ree=int cf Pounds

nrivate ledge: account

docun=nt is I'FT 4.9t'.

3:;r u=s re:clded in tir: l3n'ltnv!=
,-ec< rnE3:ne';:sne1 ?i: (FPj)';r=':

3te:1 in1
r'ni p6 I lU

-n
,ill

I

T;r= r:lyn:nt oi rcunds ste:li.ng 100,030 ul=s rs:3lded in th= Cont:ny's
:rj.vrte leC3er ste:linn acceunt fc-- the InCustri-::1 ?:nk cf 5r':n=,
th:t dc:u'nent is ttiT 4.13''.

Charoe I4

23. There is nou shou:n tl rn= anC malked nF'T 5r'a sm:]l bunC}e oi
documents rdhich arg tiue conies ol'the cDmlanv's l=corC:elei-in3 to
moni.es invo'l-ved uith these charoes.

24. ttn Llth Aupu::t 1999 ur: r,iere advisaC ci r dar::lt si 1.1.37i.3:,11.:ll
Tu:'<:.shr-ir= ln cur ?::3unt ai th: InCu:t-i=1. J:r'< ci Hr!:lrs 5y::::r
::h=1i oi i1:s. ilelir. .Q c,-r'rr,r oi ih= igcer.:t a:-{vits sLlo ls C::u.r:nt
r':T 5.Ir'. Th= Unilzc c::h Seri<::::idln: ti= ctsh rEceiDt dt!:.-ti 33

Cacunent 71 5.2."

?-3. An:!: I u-:nt th:culh the nsrma.l-::o:zclu-t ol? i'.i'-ri.s':n^,3Di::,3?i'<
in LcnCcn a;-l:i their''bhan acivisino,r= oi' tire s'l:.l'l:.ni-, equ'-ve-i::r! cl
eouri !t=:1lnn 3n h:vinn been d:r:rit=.J. l-bln t.rzi: ?:v:.:?. f ei,.r:

a t'.tiitien l-et'ia: ci'instru:tion 1',o ihe ban:< lrt:cl li'i;lr Aurluct l.l?9 lc:;
Art\-J/ //-b \la.../ i i !
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than to ttansi'e: launC Ste:li.nn 3:r ir:-r tir= icn.:=n'7?? ::icunr :: t\.:
ac:lunt ci i'ils. 3. ij:Cil. A :c,lV oi rni' leti=: tn :ire bani< =,:--r?irr: :3
ic:um=ni rrfT 5.3':. The l:n:any re:r:C=C 'the :t=:L j-nn :ay"ir:nL =rrj i:::'-ri
in i.is crlvaie l-edg=l sterl.inr ac:su;:t i'o: ire indus'uiial- 3en<:l -1r-5::::

th=t do:urneri is 'r3T 5.4rr. The in ancj oui t:ansa:iion is rgrolC:'- '.-r :ie
inmr=nvrc n-ivele l-edoer a9 Co:ument rr"T 5.5r'. The receint oi i:r: T,-::<'-=r

Lila r,:as ieco:Cec i-n the icn::en,,l'3 D:iv::s ie.Jger a:cgunt for the

Jndus';'.'i-a1 !':n< ci !hb-r s; tra'; dc--u:n=ni: ,:.s r!iT 5.'2t' .

T\e re:eiFi and payment ci' Pound Sterling Jm uas :e:e:decj in ',h?

Ccm:any's plivete ledg=i Sterling account uith I'Jaiional 'dastminstei -qen<

Plc ;that docunnent is rrFT 5.7':.

The receipt of Pound Sterling 3m uras reccrdeC in the Conpanyrs private
Ledg=r account for FFI; that document ls rtFT 5.8t!.

Eharges 9, 10, 1l and 12

?4. There is nou.l shou:n to me and marked trFT 3" a smal1 bunril-e of

docunents r,rhich are true conies of ihe Eompanyrs leeords relating tc
monies inrroLved r,.rith thase cherDes.

27. 0n lEth D=iern5er I9?9 monies urer3 t:ansfelred inte Uni.racrs ae:cunt

ei the Industrj-aL Eank of l{rbrrs amountine to 5,Cf'1,033,1311 Tu:l<i=h'-i.;i.
A cooy oi the advice sLip received fror,r the bank 

"trEeats 
asrriT 5.lrr.

The Company reco:Ced it in its cssh booK as a ra3eipt irom a;:ouni 712

uhich is the acseunt of f'lrs. Safiye l,ladir at the InCustrj.al Bank of i{rbrrs

an-i an extra:t of the cash boc< aoDears as dc:urnenttrFT 6.?tt.

23. l4r. AsiI !'JaCir mai.niains a current account at Uni-rat uhirh is
a!-r,.r:ys in riedit. His cutrent a::ount is sh:r,:n as hevino b=e:::edLtgC

'..rith the s?ms surn of rncney namely 5,!l3,0l3,3lrl Turkish t-ira. I b:1iev=

anC an toLd by my A.:ccunis C1erk urho is :es:cnsibie for resoldin? t,r=

detai-ls cf i{r. Asil l'iadirrs current a:scunt tr:t the details ar? r=:o:C3d

on ? ouert:riy t:::is. Trus, the dep=si-t of ':,llil,ilC,E00 Tulkis:tr-lr: i.s

re:orded cn th: ns>:t ouelterl-y interval, narnely 31si Dece*r.r.4 t tvr\
I
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29 . Ii r,ti lL be se:n that the ne><t s:riry on i"ir. ljrd;.: ! s :ur:?n-; -::3u't';

shg'rrs it 5ein2 chatg=d uith Psund 9tei1i";11 l-.!-n t,:irirh is l-==: tr'rl --r'l?

s',e:llnn eouj.v-1ent, c1'th= 5,t3l ,i:3 ,::: Tu:'<i-ll-l'-i.:= nr=vi:u,'l'.r::':;''l:::-.
Th,i- s is re:::deC in ihl iorn::::tt/ ' s ;:iiv:te i-=C1:i a::ount f o: As-'-l- i'la'J-: ;

.-h= b do:um:n ! is 'r:T 3.gr' . Th: r-e:=:-':l: c I Fqun!i 3terI i.ng I .5r i:ri-n :3I

i-s :e:or6=C i n ih= l:n:any r s l:ir-':t= -l-=d;=i =::ou;r't, f or PPi , trri :1::tln=:r';

is t'lT 5.+". The :el:i-rt ri Pou;d ct::'l-i.nn l-.5r'n :nd th: o=yn3;r: ''-
ltund ste:'i inr i - l-m is leenrri=C in ',hc lon:rr',r ' c :l1v':t= 1cC1-::' '::f ur-';

for l"j=iicn=1 l-'jesininst=l Sank P1c. Thri daiunent i.s r:iT '=.3:1 . Tr:

rrayment oi Fgund Sterlinl L.Lnr is ieceld::j:1 Nire Comr=n',."s =:'v't-
ledger current account 'i'or Asil LjaCir. Th=t dslument is 'riT ':1'5''t '

31. As betr,J=en Unina: an:1 PFI th= Pound Stelling f.im j-s sirou'r in ihe

intor,.nmnin\/ a:counte a= beino rnDn:r-es due f:on Unipa; to PPI' 539

rt-- a t ll
| | J.a

Etraroes 13. Ia+ and 15

-?I. Thaie is nou shouln to me anC m=rked ttFT Ttta sm=ll bundl-e of

dccuments ulhich are true eoeies of ihe f,omnany's recoids relatlng to

monies involved uith thase charges.

32. 0n Sth Januaiy 1933 the sum ol 4,101,0i-rt,il03 Turlcish Lir= uas

transfalieC from account 742 ta Unioacts a:souni ai th= Industrial- San!<

oi Krbrrs and the credit nctificaticn sl'in i:on ilr= ban< is cls:unent

ItrT ?.1fr ulth an extraet of Unipa:'s cash book shcLlinq ihe tlansi:r'

n:edit ar:aalino es IriT 7.2n.

3=. t1i. AsiL l"ladi-rts iurteni aeccunt at the coin::ny u=s::edj-t=d on

thzt dat,a uitn the deras'':t of 4,Cl!,1:ll'li]l Tu::ki-sh l-::::' Tner: !c '';h:n -n

:ntry in his:uitent ac:ount eraigin2 it r,:iih Dtunc St=:linq ?:r'i.ri:

e;rtel:d on ll-st lia::h 1?91. Thrs: t::rs:::tion= :rls lecorcec in i:h:

fc n=nyrs prlvate 1=Cger- a::ount foi Asi-L lJadir end a cony ol'"-h::e

eni:ier i:triT 7.31t znd rt:T ?-!'f.

li. As b=tua=n Unirac and FPI, the sun oi Paund 9te:l!ng 753''-:il is

t:eeted !n i:r: in-:gi c3nt?nv a;:ounts:5:?"-n; ncni:s c!u: f:'s;;: ''-!ni:il
tn PFT- ra 4nlr., ni ihZ't C::Umen'C'.5rriT 7.5tt. Tre ]te:li2t =n''-':',rrn3:rtr v Jsrt !

r1?ts 1e:oi.;e6 in th: ionrany's :rivate ledlel c::ouni fcr !':ati':r:r-

tlestm:.nster Eank FI:; tha+u Co:u,Ten+, 1S "fT ?.5rt. Trg rereipt ei Turkisl
/ l; t
t_r L(
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4 , 3f:, !i3,1!l u:s :e::rC=d in ir: ionc'..:n'.r t 3 ::iv='l'e 1.3arl?: :--::u:l
th= Inir-rstli=1 Farr< oi 5i::rs. Th: i: cc:urnent is I'iT 7 .i'!t -

Ehargas 16, 17 and 18

j5. The:a is nc,rt s:'l:-'r:Jil t= m: :nr m=rl<=C 'rlT l" " 

-st=tI 
buncjl-e :i

da:ungn'"s u.rh'-ch a:= tlu: :ori.:" :i irg lom::n;;'s le:::C: r:l-r'-in: t:
nrni=s involveC tti.th these cila:nes"

3'r. Cn L5th JuIy 1993 Lre urere adviseC ci a tiansiei oi 1l-,:ll3,l3l,ll:]
Turkish r-ira to our atcount ai the Jneust:i-a]- ?ank oi !{rb:rs i:am

ac=oun', i\2-. A cc:y ci t,re cledi-i ncti'ilcation sii: iiann t:r= :ari< i=

dorument nFT a.lrranC the cash bcok entrv shc,i:i.ng the tlansiei l:ecli
of 11,!0c,!f!,00i Tulkish'.ira from accsunt 742 nn 15th .ruly 1991

alfears as dlcun:nt IIFT Z.2tt.

3?. f''ir. ttedlrrs culient ac=ount ai ihe Company is credited ulith

1'l i]ilt.llil.St3 Tu:icish Li:a r,rhen the boal<a uelz next made up cn 3l-si
rr t !,JU

.luly 1990. That do=ument, is "FT 9.3't. 0n th:t data as ural.!. hl:
curient acccunt uas chargeC uith Pound Sterling 95:'CCO b=ing the

ster).ing squivalent. A copy sf that do:umant a'3lle:rls as rriT 8.4r1

38. As betr,:een lJninac anC PPI the sum of Pcund Sterli-ng z,![l.lli is

tteatecl in the inte: to,le"nv a!:ounts =s belng monias due from Uni:ac .'.c

PPI. Thai is shotln in do:umentrrFT 3.5". The recEipt ofl oound sta:Iing

Z,Di:1,OlC and the payment of .Eound sterllng 958,40! urere recorded !n the

Company's nrlvate ledg:l for !'lationaL r:Jestrninste: Eani< pLl. Tlrat de:un:ni

Ls'riT 8.6n. The re:eiot of the Turki.sh Lira 11,033,003,X00 ur== tesorded

1n the [onrany's orivate 1ed9=i f c:: tha InCus'trial E=n'< lf Ht.'::'r:: th:t
drcurnan; is 'riT ?-'.74.

3?. i,jhi.lsi i'ir. lirCi: i.s a Ci.recto: ci Uni:ec ire has absolutely na'';'rlng t:

Cc u:i th boot< ke=--r'..nn entiies ot +.ir= r=cc:dLnr-r ci i'inancial tians::ti-l;ls.
tle i: nct lnvolveC in {:he 

=seounts oi the i:np=ny and i.ndaed I be: i':v=

:i ih:':=ri-s o'mir h=vi-nq l<noun him i:: v=:V i':l:n'r/'y'?ars, thzt h= i;lul-i

n=t re sufiici:ntly i'::'riL!=: uith ih=se Dr =n!' strc:: he:k: ri. i:':':un'i l:

ba a:Le tl i'oflcu a;iC uncJe:sta;rri:i-l- ol ilre'tlanga:'clo:rs:'L'ih!.iunlr:l:
,.,.roul-a unierstand cen:1='Lelv tr= ;::"n:'l::1as lnvoL'vet'( ,'I i\ /, t--#, \
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43. f am reeilonsibla ior the '3le:aiatlcn
eccurate books of e:cluni.

Sr,tf,llt .nd s-rnn:d !:gf::e

ma tais 2-]rnt, detl of iune l--a9l-

et Dis'i::ict Eourt, lJicosia.
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