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1 In December 1995 | bec‘medosnfrmuswitha Mr Bernie Small who
was theh an officer employed by Nationas Investigation Service of HM
Custorns & Excise, in January| 1998 | became soriously itl and was admitted
to hospital. ' have not had any contact with Mr Bernie Small since that time.

ced me 1o 2 Mr Anthony (Tony) Watking-Burton
with him angihe National Investigation

$ | was present during corversations
Watkins-Burton-where they discussed the
“operations” in which they hadl been involved. | Became aware that what he
called “operations” ware notlinvestigations into the evasion of duty, but
antailed organising duty evasipn using companies which were under the
Control of Mr Small, and which Mr Watkins-Burton had set up. | assumed
that this was within the remit of the National Investigation Service, having no
~aason to believa otherwise.

2 Mr Bernie Small int
who | unders:ood was worki
Service. On a number of

}

3  Over a period of two s | obtained a clear picture of the work being
done by Mr Small, including the names of companies that had been formed
on the instructions of the Natibaal investigation Service, and which were being
used for the purpose of ev duty. By way of axample, one evening in the
Summer of 1997 | heard Bergis Small and another officer, Meureen Dunn,
discuss with Tany Watkins-Bufton the asrest of a man. QNN
" They stated that this man been obeying instructions given to him by
Watkins-Burton regarding the|delivery and transport of licensed goods.

He had then been arvested b o tearm from the Nationst Investigation
Service, and had been charged with duty evasion.

I
4 At that time it started L) become clear to me that Mr Tony
Watkins-Burton was working Mr Bernie Smail and Ms Maureen Dynn to
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set up companies and bank ptcounts toraisemneybytheﬂlepfgooaa
imported into the United Ki on which excise duty had been evaded,
Furthermore, | was in no doupt that they were actively organising the
purchase and shipment ufgq':ds from France. Spain and Belgium Ints the
United Kingdom. Tony Wat_lli ‘Burton had recruited men who were self
emplayed and wanted to ea ) jarge sums of monaey by owning the companies
set up to trapsport these gooy

5 1asked Bernie Small if the men recruited by Tony Watkins-Burton knew
that they were evading excisq duty. and that HM Customs & Excise were
aware of this fact and would Kually arrest them. Bemnie Small toid me
that anyone who makes “ea: ﬁw‘inmhawuywoufdmumat‘it
could not all be kosher.” 30 $aid that the operation was being
conducted on a large scale inforder to raise money for “official purposes.” A
few days {ater | confronted Bérmie Smali and Tony Watkins-Burton when they
were together, by asking them if they were woimied that they might
themseives be arrested. i

6 Tony Watkins-Burion amtmd me by saying that the former head of
Customs & Excise [he gave a name which i do not remember] had authorised
that money should be raised i this way. He exglained that although the
companies ho had sat up évading excise duty on cigarettes, wines and
spirits, in fact the goods were|stil soic profitably and the money went in to
official accourits which ware used for a variety of purposes, which he “could
not tell me about”. He 3aid tHat Customs & Excise were the only organisation
able to operate freely in this way. and they although they were acting
officially, it was arranged in sych a way that it could be dented if there

"was sny leak.”
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9 Bernie Srnal! was throughout this conversation. Ha told me
that schemes of this sort had|been introduced in 1982 and had sxpanded to a
scale that now enabled very Iarge amounts of monrey to be raised. He stated
that this money was paid into! bank accounts set up by Tony Watkins-Burton
Outside the Unitad Kingdom. #nd had been used by the National lnvestigation
Service to pay expenses abouf which the public could not be told. including
paying informants and ing them,

shocked. It becarne apparent to me that

in fraud on a lorge scale, and was working
§ who ir'cluded Bermie Smail and Maureen

bon present when Bernie Smail and Anthony

Watkins-Burton were looking &t documents reiating to their business, | had

never paid any proper attention to them. However, in August 1997 | became
intersstad in what was going 1, 8nd | recorded the contents of a number of
these documents.

S InNovember 1997 | conjulted a solicitor and discussed with him what |
had found out. | agreed that 1y soficitor should write on my behalf to Mr
Cedric Andrew who at that was acting as deputy directorof the Nationai
Investigation Branch, and who responsibie for the branch which employed
Mr Bernie Smail. The exhibit “3JC 17 appended heveunto s a copy of
the said letter. it relates to the vperation of 3 number of bonded warehouses
in the United Kingdom, includihg the London City Bond, Fort Patrick and DCA

“over the periogd 1995 ta 1997.

10  These bonded warehouses were being used by companies sat up by
Tony Watkins-Burten where tha National (nvestigation Branch was organising
the evasion of excise duly. It s clear that the operation was being conducted
without the knowledge of running these bonds, who were given a

minimum of information. The ments | have soen relating to the
instructions given by Bernie Small and Maureen Dunn show that the National
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investigation Branch has deifbe-ately incriminated the en-.ploy‘m these
honded warehouses, whouTn then prosecuted ferthe dijy evasion.

11 At the dale oi sweari I this Afficavit, ny solicitor has naceived no reply
jo the said letter to Mr Cedrig Andrew. | have detalied inforrnation about how
thosse banded warehouses bean operated by Bernie Small and Maursen
Dunn, and evidenoe that operations entailed {noiting Dersons to evade
excise duty while leauing thapr to betieve they wera eizher acting on the
ingtructions of the Nation» ,j ion Service, or not performing any act
which was untawful. | arm i process of obtaining legal advice regarding

the appropriate course of I should now take, and | have accordingly
dizclosed to my solicitor evidance on which: | shall rely.
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