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Pol

Michael Gillard"" and George
arker-Jervis report

on the questions that
must be answered

follovving last week's
dramatic events at

Folly Peck

ASIL NADtrR, chairman of
Polly Peck International, chose
not to brr,ve the attentions ofa
cluster of waiting journalists,
massed in a damp huddle out-
qide Polly Peck's Berkeley
Squale hrndquarters in Fridei
evenin!'s drizzle.

An assrlrtment of associates
concocted a press release, gath-
ered up tt,iir coats and vanished
into the night. But no Asil, The
statement, released at 8pm, was
a bricf affrrir.

lt rcad in full: 'The board of
6l;.:' ; )rs of Polly Peck Interna-
--. *l plc nret this afternoon and

:nds to make a more detailed
statement early next week, [t
rvishcs to emphasise that it
deplores the recent attacks on
the chairman.

Little or nothing was seen of
Nadir on F'riday or yesterday as
Polly Peck's directors contin-
ued their crisis meetings. The
man who in six wecks has seen
his personal holding in Polly
Peck fall in valuc by f,'370 mil-
lion from [485 million was stay-
ing silent ard out of sight.'fhe Stcck Exchange, which
was promised a statement not
latcr than close of trading on
Friday, docs not expect to hear
from I'olll' Pcck uhtil rornor-
:row- Mealrwhile, Pelly Peck's
sharcs remain suspcnded 'tcm-
porarily'. 'this decision wa$
taken on Thursday at:thEcom-
pany's request when the price
had crashed from 243p to 1.08p.
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Noble Raredon, the leisure and
textiles con@rn contrcUed bY
Nidir's sister Bilge Nevzat and
her husband tFrough Fair-
weather Investrnents' e CaY-
man-registered trust.

The Nadir familY's involve-
ment in quoted- comganies
extends bevond Asil and PollY
Peck. apart from Bilge
Nevzat's iole in building uP
Noble Raredon, his son Birol
has held stakes in Kewill and
HarlandSimon.

Turkey -fias increasinglY
become ihe crossroads where
the public and Private Nadir
interlss meet. [n addition to
hotels, PollY Peck ln! inter€sts
in adcicutrural'Produce and
mirieial water. Its other inter-
ests include a factory making-
video recorders in the city of
Izrnir.

Pollv Peck is also Part of a

Dartn;ship with the French
iombine lbugeot-Citroen md
C;ukurova of TukeY regardittg
a $200 million site near Ianir to
manufacture uP to 1001000 cars
a year, including the 405 ver-
sion of the Pdupot and a new
Gtroen range.

Pollv Peck also holds an 82
per ceit stake in Vestel, a Pub-
iiclv ouoted Turkish consumer
ebitr6nics combine- Half of
Vestel's exports 8o to other
comoanies 

-within the PollY
Pecli spbere, including the lul-
ian TV manuhcturer ImPerial.

Analvsts have long been
somewhat uneasy with the sub-
stantial Turkish comPonent of
PotlY'Peck's business. Accord-
iae [o fuFiders, the comPanY has
bo-rrowed heavilY in strorg cdr-
rencies such as the Swiss franc
.and the Deutschmark, but
reDore a large slice of Ptofits in
thl Turkish lire, which has
depreciated bY some two-thirds
against the pgund sinc€ the start
of 1988.

Polly Peck would also app€*tr
m earn a substantial atnount
from loans made in TurkeY,
where interest rates makc thooe
in l,ondon appcar cheaP- I-ast

wnlcn own JAI||', Hillgate rsJ
adminhtered by the same frrm I

of accountants.- Restro is now I

-----^J 
L-- - t---t t-_--- -^_ ,managed by a local Jersey com-

outside of
y Peck appears to be based
a widdv strewn and ill-

rt interlocked with
company) portfolio

of investments and venturcs in

these is Impexbank,
Istanbul, which he

botrght two years ago. Nadir
IttTdJ controlled a ssraller

in northern Cyprus. Both
liness with Polly Peck.

nk acts as Cdvisbr to
rust, en investment
hed in the UK at the ''

rf August which fea-
ish stocks. Nadir b a

How the crieis brokel
The Observer' 2
September tabove) and
I Septernben

ineluded

depressed levels?

answered

tions,

He is rumoured to have
invested nearly $1(X) million
asseurbling rcw$paper emPires
ia Turkey and Cy-pnrs, includ-
ing the Turkish dailies Graees'
TanandGwaydin.

Nadir's newsPapers have
s*'uns behind Turkbh Presi-
dent -Turcut Ozal and Rauf
Denktash; the leader of the
Turkish Clpri,ots' both old
friends whose political inlluence
has been oni of Nadir's and
Polty Peck's greatest assets-
Nadir has spoken by telephone
to Ozal severel times oner the'oast 

few weeks. Denktah was a
iruest aU the lavish celebrations
For the opening last weekend of
Polly Peck's 

- litest hotel in
Turkey.

It erir*ged hst week that-tle

\fhat .vill. the cons€quences Nadir private or family interests
now be to Nadir of the suspen- , have $ith the mazc of Cayman
sion and the likely return at a 'Island companies linked to Citi-
piicc wqil belov even receat bank/Gticorp which are. sus-

oressed levels? ipected of suSstantial and timely
All these questions must ite- burchases and sales of Polly
swered and- answered soon if Prctrstraresl' ------ .

Turkish Government has lobb-
in Imdoo and Ankara for

Pollv Peck and Nadir are to
begin to restorecredibilitY. )

So too must .a number ot
questions relating to the
and Inland Revenue inve

\0hat is the exact relationshiP
between Nadir and South
Audley Management, whose
ollicds were searched bY the
SFO last Vednesday? Nadir
now says SAM, owned bY a Jer-
f'.-.:rust' handles ProPerties on

-"t..lf of family interests.
,i/hat is the role in Nadir's

ztlrsoo?l affairs of Elizabeth
Forsyth, his former personal

banker at Citibank' who runs
SAIY1 arrd a number of co,rrrya-
nics conrratd withltladr Pri-
vate inter*sts?

!/hat exactly is the nature of
the relationship betwcen SAM
and Nadir and the rnan at the
centre of chc investigations into
those offirhorc dealings' Jason
Davies, ?7, t}te stockbroker
who was a director of SAM and
is still tisted as a director of the
Swis comganY Nadir Invest-
meots?

verar. it earned 968 million in I

int"fot compared with trading i

orofits of ft:g million- Thel
iownside is that it must keeP I

takitrS substarrtial currcncy-i
bsse* but thcse cme ouf ol I

;"sedus, not profits- |

Nadir, born 49 Years ago in:
nor6ern Crrprus of Tr.rkish
descent b;a .a fiatur.tised r

Briton, carre to Brgland in:
19ff). In Turkish, Asil means
noble and Nadir means rare. 

'
His father, Irhn, created the i
Wearwell textiles enterPnse I

with its headquarters in the 
I

rundown East End thorough- |

fereofC.om$ercial Road. I

As a overhaog from the'
Wearwell daYs, PollY Perk still
o*ns ttrree rirdPertis in C-om-
mercial R@d- Although sources

maintain that the companY
i"i*at to develoP two of the
,ito, oo Planflirg a-PPlications
a,re-' qrri.ntly -lodged vith
fot"". Hairlets Borough
C.ouncil'
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ffiito.e,;*ds"-"diri=-
sharedealers, Tristan and-\,' \irh-eo the veteraa Turkish
Forum. Forsyth is a director 9f tnotiCcian Suleyman Desrirel
Demihaven, which_ controls 6nce asked him-why he rranted
Beqkeley Media and tf* F*Yt - ko buy newspaperi,' Naitir is
cial newspapers, E gn oy. ror- Feported to have rcplied that he .

mer News lnt€rnational lwints to contnol u-p to 60 per
director Bruce Matthews. lcenl of t1e Turkiih press'in
Demihaven is controlled UYlorAer io ihow how nirvs could
Brass Bell. This is yet anoth€rlbereoortedandoublished.
C,ayman complny registered Uyl--tt [ ""i i*t'in-Srir"in rh"t
Cititrust which is to b€ toundiNadir has f6tt ttre cutting edge
c/oC-onfidasinltlyich. . . . lli"tdiri-ti.i- . He h# be;n

How does Nadr€ryIarn lqejdx; zubiect of attack in both
long+ero paler_n of.siz€atil€lnortd; eyp-* amd 'Turkey
and timely dealtngs ln rollylfrom those concerned at his
Peck by offshore- ompaniesi"ro-increasiryiaiseace-
which has aftracted dE etteq-i He sued rhc edtor and two
tioc of Stock Excfrange invesfii:ii;;Effi- 

""-" ttre-t&-*lqS
gators for a rumbgq of years -q;;;ity f;;& ipn, d;t*ir6
now the tnland KsfenTe,lnoigl0o,(X)O for harming his hon-
Customs? Dealings-which tnvelf"i-l"J ai;"it:i" 1; artia"
raised.srspici,o*-"i!!1_"fj:_cp;lirrtitt.i-.ffi -ii"e*tnaisti*
to lnsld€ Int0finatxxr or nurrKetrTurkey'- The iorirnalists weremanipulationorboth.-. _ l;;ii-fi""O gf.fiOO earlier this

The taxman and the .V4T-i"d. 
-- -- --'-

man wart to discov,er 
"-*!!gi"-Nadir has also gone into the

$qry -"Pv be. ttK *i1"lPi"itiilb""ir* ilhNoui" ai.,
behind the olfshore e-P1-Ti"';il;;-;p"ot_or. It besan
who would be liable b!,H 9l ip"-liliiii! 6l;;;, utl fiio
sharedaling profis or Vaf on1ffiil*lZZ:ZOOr o"'" four-yearsharetransactions. ll;;-nuir. fro* the IJK-and

Since 1980 when he took con- l$"r, 
-d"if,t""v, 

home to the
trol of Polly P_q$r t{en a mglfiicsi-;ild; or expatri"t"
trade.'*rcIl', Nadr $ "qft;k ,-to-1.urtcv ""d eyp.*.
trollcd the company ^tlrroughltrJo6le'Air has p-lans fof ihree
Restro. Until at l*qt -198p "9tl- lilore-aircrat rd provide extra
uol of Restro rested in the Islel[f];.o -]-'o Finbnd and
of Man with the ManxcomPanYiA;*r.
Hillgate.

She b descri.bedas:a persqral
advlser to lrladir. SAM aad Fq-,
svth have becn lhked to certain i
o-f she off,sboa cornPaaies which I

havc dealt extensivelY in PollYl
Peckshares. I

PollyPeck:SFO
poisedtodecide

Thc-SFO b $Al rcvicwiag iu
ootior, wbicb qdd iadtldc'ficrt#risg Ndb rling itt
mrresto comPclranrErg.- 

Thcre b rllo ttc

'Familv truss linked to Birol
Nadir aird Asil Nadir's sister
Bilee Ne\rrat have ties to Gti-
tn-rit in the Caymans and its
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