Arthur Newmyer telephoned me this moming warning us of the sig-
nificance of the position now taken by Harrimen that in view of

the iInternational situation he is not prepared to recoumsend that
steel ocontimue to be allotted for pipe lines in Arabia, I share
his concern over this situation -~ particularly vhen I understand
that wve are heading into some pretty poandalous publicity of

.~ ARAMCO and their entertaimment of Arahian officials over here.

That 1s, there is obviously working up in Vashington a eoncerted
attack on ARAMCO and the 01l interests in conneotion with the pare
- tition fight, | . .

r > Arthur has a suggestion. He says that the Company under these oire

cumstances ought, in his opinion, to came cut flatly amingt ship-
ping steel for pips lines over thers on the grounds that it is
needed for the Westsrn Hemisphere., He thinks that the Company plste
form should be, in other vords, "steel for the VWestern Hemisphere".

He points out that one of the Jersey Board told him that if they
conld get more steel up in Canada produstion there could be multi-
' Plied. John Suman says the same thing about Veneguela,

There is a germ of a very good notitm here. The difficulty with it,
of course, is that the Company wvould have to turn its back on its
partners in ARAMCO. At least 1t would have to "clear its rear” by
mking peace with ARAMCO before making such a move, I have no i{dea
vhether there is even a likelihood ef thie, |

Any reactions?
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